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WHEN YOU CHECK UP ON YOUR PLANT’S 
PAY-ROLL SAVINGS PLAN FIGURES! 


days, things change with astonishing speed. 
The Pay-Roll Savings Plan set-up that appeared to be 
an outstanding job a short time ago, may be less than 
satisfactory today. 


How about checking up on the situation in your plant? 
Checking up to see if everybody is playing his, or her, 
part to the full measure of his, or her, ability. Checking 
up to see if ‘multiple-salary-families’ are setting cor- 
respondingly multiple-savings records. 


A number of other groups may need attention. For 
example, workers who have come in since your plant's 
last concerted bond effort. Or, those who have been 
advanced in position and pay, but who may not have 
advanced their bond buying accordingly. Or even 


those few who have never taken part in the plan at 
all. A little planned selling may step contributions up 
materially. 


But your job isn't finished, even when you've jacked 
participation in your Pay-Roll Savings Plan up to the 
very top. You've still got a job before you—and a big 
one! It's the task of educating your workers to the 


necessity of not only buying bonds, but of holding them. - 


Of teaching your people that a bond sold before full 
maturity is a bond robbed of its chance to return its 
full value to its owner—or to his country! . 


So won't you start checking .. . and feaching 
today? 


‘War Bonds To Have And To Hold! 


The Treasury Department acknowledges with appreciation 
the publication of this message by 
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FOUNDED BY OTTO GUENTHER IN 1902 


The Financial World was established to diffuse the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
as long as it clings to this ideal it can count upon the support of the investing public. 
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AUTOMOBILE 
INDUSTRY 
and 


ITS COMMON 
STOCKS 


Recent developments 
undoubtedly bring 
nearer the resumption 
of passenger automobile 
production. 


A background field 
survey of that industry 
just completed by us, 
anticipates record out- 
put for two to five years 
and includes a summary 
of the position of seven 
leading companies. A 
continuing study is pro- 
posed in collaboration 
with our Detroit, Cleve- 
land, and Chicago of- 
fices and supplementary 
discussions will be issued 
from time to time. 


The field survey will 
be mailed to thcse re- 
plying by letter and re- 
questing a copy of our 
FW-13. 


HORNBLOWER 


& WEEKS 


40 Wall Street 
New York 5, N. Y. 


Members Important Exchanges 


Offices: 
New York; Boston; Chicago; 


Cleveland; Philadelphia; Detroit; 


Portland, Me.; Providence; 
Baltimore; Bangor. 
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He’s carrying quite a load but he’s doing all right. 
And he’s mighty grateful for your help — espe- 
cially when Long Distance circuits are crowded. 


Then the Long Distance operator may say—“Please 
limit your call to 5 minutes.” Saving teleprone 
time is important in wartime. . 


BELL TELEPHONE SYSTEM 


Preferred Stocks 


PUTNAM & CO. 


6 Central Row Hartford 4, Conn. 
Members New York Stock Exchange 


NATIONAL DISTILLERS 


The Board of Directors has declared a regular 
quarterly dividend of 50¢ per share on the out- 
standing Common Stock, payable on August 1, 
1944, to stockholders of record on July 15, 1944. 
The transfer books will not close. 

THOS, A. CLARK 
June 22, 1944 


A ddressing the New York Society 
of Security Analysts at a recent 
luncheon, Arthur Wiesenberger of 
Arthur Wiesenberger & Company 
discussed the place of investment 
trusts in security investment. His ad- 
dress emphasized and illustrated the 
effects of leverage in capitalization, 
classes of portfolio investments, price 
discounts on equities and market- 
ability. 


William M. Erb has been admitted 
as a general partner in the firm of 
Pell & Company, Members of the 
New York Stock Exchange. 


x * 


Sheilds & Company headed a group 
offering 16,809 shares of $4.50 pre- 
ferred stock of General Printing Ink 
Corporation, priced at $102.50. The 
shares represented the remaining por- 
tion not taken up under the exchange 
offer to the holders of the $6 pre- 
ferred stock. 


x * * 


Perry T. Egbert has been appointed 
vice president in charge of Diesel 
locomotive sales for the American 
Locomotive Company and William S. 
Morris has been appointed vice presi- 
dent in charge of steam locomotives 
and divisional sales. 


Executive headquarters of Niagara 
Hudson Power have been moved to 
Syracuse, N. Y. from New York, N. 
Y., after having been located in the 
latter city since 1929. 


x kk 


Stockholders of First National 
Bank of Philadelphia meet July 28 to 
vote on plan to split the stock from 
$100 to $10; also a proposal to 
liberalize the bank’s pension plan. 


Carlisle Davidson, chairman of the 
Public Relations Society of New 
York, announced last week that 
Weston Smith, vice president and 
business editor of FINANCIAL 
WORLD, had been elected to mem- 
bership in the Society. Mr. Smith 
is the first member of the magazine 
publishing field to be so honored. 
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What Market Action 
on Peace Prospects: 


Pattern may be different this time, but history 


of market moves toward end of World War I 


nevertheless is of more than passing interest 


Aitthough bullishness on the long 
term trend predominates in Wall 
Street advices, there have recent- 
ly been notable exceptions, espe- 
cially with respect to industries which 
many observers regard as having a 
poor postwar earnings outlook. It is 
noteworthy that some of the coun- 
selors who had consistently recom- 
mended purchase of railroad securities 
are now suggesting the acceptance of 
profits. They do not subscribe to the 
more pessimistic opinions concerning 
railroad prospects after the war, and 
the advices generally emphasize the 
extent of the advance in rails over 
the past few years rather than funda- 
mentals. Nevertheless, it is reasonably 
clear that they are thinking largely in 
terms of the supposed vulnerability of 
railroad stocks and bonds in the event 
of new portents of an early victory 
in Europe. 


MARKET OUTLOOK 

Thus, although good war news has 
been stimulating to the. markets in 
recent months, it seems that the pos- 
sibility of a “peace scare” decline— 
at least in certain sections of the 
market—has by no means been en- 
tirely rejected. . 

If the rate of progress toward the 
defeat of the German armies in 1944 
may be assumed to be roughly com- 
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parable to that of 1918, the market 
record of that year has considergble 
interest even if its value as establish- 
ing a pattern is subject to reserva- 
tions. 

The stock market showed an up- 
ward trend from January to Novem- 
ber, 1918, the Dow-Jones industrial 
averages advancing about 5 points, or 
6% per cent up to mid-July. Shares 
of railroads (which were being oper- 
ated by the Government) made a 
smaller gain. Otherwise, the main dif- 
ferences between the first half of 1918 
and the like period of 1944 were in 
the January reaction in the World 
War I period and the more extensive 
May-June advance of the current 
year. From January 3 to July 15, 
1944, the industrials gained a little 
over 10 per cent and the rails 27 
per cent. 

The market history of 1918 shows 
that peace scare selling is illogical, 
but also that it can have a consider- 
able temporary effect upon prices. 
Early in January, the industrials 
dropped several points on the publica- 
tion of a special message from Presi- 
dent Wilson to Congress giving the 
terms upon which the United States 
might be willing to negotiate a peace 
with Germany. Nevertheless, after the 
spring drive by the German army had 
proved unsuccessful, gains by the 


Allied forces stimulated the market 
during the summer months. 

Price movements in the month of 
the armistice were contradictory. The 
market advanced rapidly a few days 
before and after the premature armis- 
tice report of November 7. However, 
after November 11, stocks went into 
a pronounced slump which lasted until 
Thanksgiving Day. After a brief rally, 
the decline was resumed in December. 

Although the broad trend of the 
averages was upward during most of 
1918, an interesting feature of the 
market was the evidence of increasing 
selectivity as the evidences of an im- 
pending collapse of the German war 
effort became clearer. The railroads 
were held back during the February- 
November bull market in a large part 
of the industrial list (and were gen- 
erally weak in December) because of 
the uncertainty as to the duration of 
Government control and the evidence 
that operating costs had been rising 
much faster than revenues. Industrials 
showed divergent trends after the 
armistice, largely in continuation of 
the cross currents which had been 
evident for some months. 


PROSPECTIVE BENEFITS 


Numerous industrials reached their 
1918 highs in May, although in some 
cases the year’s tops were recorded 
in December. Automobile and rubber 
shares were strong in the last two 
months of the year on the prospective _ 
benefits of the postwar increase in 
normal lines of production. On the 
other hand, steel and metal stocks 
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were weak. U. S. Rubber closed the 
year with a gain of almost 30 points 
over its January low, while Lacka- 
wanna Steel (a Bethlehem Steel sub- 
sidiary) declined to the year’s low of 
65% on December 30, compared with 
its May high of 915%. 

On December 24, Anaconda Cop- 
“per reduced its dividend, after an- 
nouncement of a reduction in the 
official price of copper from 26 cents 
to 23 cents a pound and reports of 
open market offerings at considerably 
lower figures. Anaconda dropped to 
a low of 59 on December 30 compared 
with the October high of 74%. 

Although a strong bull market was 
ahead (in the 1919-20 primary post- 
war inflation), the late 1918 market 
slump was a natural development, in 
view of sudden cancellations of war 
contracts and indications that heavy 
surpluses of commodities would cause 
a serious decline in the general price 
level. In this connection, it should be 
recalled that price controls were im- 
posed relatively late in World War I, 
and at levels permitting much wider 
profit margins than those which have 
prevailed in recent years. 

Strict regulation of profits through 
taxes and renegotiation have estab- 
lished a different market background 
in World War II. Industrial mobili- 
zation has been more drastic and far 
reaching; on the other hand, it is 
possible that reconversion to peace- 
time activities will come in gradual 
steps in contrast with the rapid 
change-over in 1919. The course of 
developments will depend not only on 
the preparations made by legislation 
and administrative measures, but also 
upon the length of time between the 
end of hostilities in the two major 
wars. 


PEACE SCARES? 


Despite the obvious differences be- 
tween 1918 and 1944, and others 
which may become evident in the 
future, the military successes of the 
“Allies” twenty-six years ago and of 
the “United Nations” in 1944 may 
be regarded at factors of outstanding 
importance in the causation of both 
bull markets. Reactions are to be ex- 
pected from time to time, because of 
peace scare selling or market forces 
not directly related to current news. 
However, unless the job of preparing 
for the transition to a peacetime 

_ economy is badly botched, the major 
trend should continue upward until 
(Please turn to page 21) 


Little Postwar Financing 
Needed by Public Utilities 


Privately owned electric companies have been 
piling up unspendable cash. These funds 
will provide for postwar expansion needs 


By Ernest R. Abrams 


P rivately owned electric  utili- 
ties are unlikely to have much 
need to expand their facilities in im- 
mediate postwar years, nor will they 
require much outside capital. Our 
two gas industries—manufactured 
and natural—likewise should be able 
to live off their fat. Only in the field 
rendering spoken-word service does 
there appear probability of significant 
resort to capital markets. 


FEDERAL LOGIC 


The reasons are these: Largely at 
tlte. insistence of Federal regulatory 
agencies, depreciation (wear-and- 
tear, obsolescence, acts of God, and 
all the things that make machinery 
go haywire) and maintenance (keep- 
ing machinery running but not re- 
placing it) have been fixed at a com- 
bined 15 per cent of gross operating 
revenues each year. Just what rela- 
tionship exists between loss in func- 
tional value of equipment and gross 
revenues is hard to explain, but that’s 
what the bright boys in Washington 
have decided. 

In the decade ended with 1943, the 
electric utilities charged an average 
of $238.6 million for depreciation 
alone, with the 1943 charge being 
$307 million. Depreciation charges 
in the current year will probably total 
$325 million. But the trouble is that 
privately owned electric utilities have 
not been able to spend the sums 
charged to depreciation since 1941. 


Copper, one of the materials most 


vitally needed, has gone to war, and 
only publicly owned power projects 
seem able to get it. 

As.a result, privately owned elec- 
tric utilities have recently been piling 
up cash at the rate of $100 million a 
year—cash which has become an em- 
barrassment to them because public 
power advocates, with their custom- 


ary befuddled thinking, have con- 
fused this unspendable cash with 
profits. 

Although the electric utility busi- 
ness normally is a growth business, 
some of the companies have been 
forced to retire capital just to get rid 
of accumulated cash. During 1943 
Rochester Gas & Electric was per- 
mitted by the New York Public Ser- 
vice Commission to retire its pre- 
ferred stock, while Consolidated Edi- 
son of New York called a sizable 
block of low interest bonds at a pre- 
mium, just to put some of its money 
to work. 

If our privately owned electric 
utilities will have need to expand fa- 
cilities in immediate postwar years, 
it hardly seems likely they will be 
required to increase generation facili- 
ties. That today is one of the things 
they have “the mostest of.” And if 
Congress should give Secretary Ickes 
the $3 billion he wants for establish- 
ment of publicly owned power plants 
in the 17 western states served by 
the Bureau of Reclamation, there’ll 
be so much available power west of 
the Missouri River that every village 
can have a Great White Way at the 
price of peanuts. 


UTILITY REGULATORS 


Some of our electric utility regula- 
tors talk of the tremendously in- 
creased demands for power that will 
result in the postwar era. But the 
fact is that during 1938, for instance 
(which wasn’t the worst year of the 
past decade), all the electric utilities 
in the land—publicly and _ privately 
owned—turned out an average of 
2,511 kilowatt-hours of energy for 
each kilowatt of installed capacity. 
That was a little less than 29 per cent 
of theoretical capacity, since there are 
8,760 hours in a normal year. During 
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1943, even under the impact of a 
war economy, the best they could do 
was 4,051 kilowatt-hours per installed 
kilowatt, or around 46 per cent of 
theoretical maximum. 


The same condition applies to our 


gas industries. What demand can 
they expect in the. postwar period 
that they haven’t experienced. since 
1941? What need will they have for 
expansion money, beyond the depre- 
ciation cash they already have accu- 
mulated? Due to restrictions on use 
of steel, some long distance lines from 
the Southwest to eastern industrial 
areas doubtless will be required, but 
hardly in the immediate future. On 
the whole, the two gas industries ap- 
pear rather hopeless for the near term 
employment of venture capital. 
There is one field of public ser- 
vice, however, that has bright expan- 
sion prospects—the field of spoken 


words. In the 1943 Annual Report 


of American Telephone and Tele- 

graph Company, President -Walter 

Gifford said: 
“To restore plant margins and 
to carry out plant betterments 
which have been suspended be- 
cause of the war, it is estimated 
that the Bell System is faced 
with postwar expenditures of 
more than one billion dollars, 
spread over a period of several 
years. In addition, the require- 
ments for facilities for current 
growth may be substantial, de- 
pending upon general 
conditions.” 


UNDERSTATEMENT? 


Mr. Gifford, it would appear, was 
guilty of understatement in that re- 
mark. Switchboards are the very 
hearts of a communication system, 
and many of them have gone haywire 
during war years from overuse and 
lack of repair. As any one who has 


‘ attempted long distance conversation 


must know, the long lines of the Bell 
System are completely overloaded. 
More than that, not only have in- 
numerable communities, long entitled 
to automatic service, been denied it, 
but automatic equipment in some of 
our larger cities is greatly in need of 
a rebuilding job. Add to all this the 
fact that the Bell System has unfilled 
orders for over 1,250,000 telephones 
today, which are bouncing in at the 
rate of 100,000 a month, and one can 
easily see the need of: huge postwar 
expenditures by the nation’s tele- 
phone system. 
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National Dairy— 


Good Growth Company 


Milk, cheese, ice cream should largely hold war 
gains; chemical activities should expand rapidly 


H'= naval fleets and convoys, 
swarms of bombing, fighting 
and other aircraft, trainloads of tanks, 
jeeps, trucks and miscellaneous mili- 
tary equipment—these are familiar 
sights in photographs and newsreels 
if not in reality. But can you picture 
54 million quarts of milk, 8% million 
gallons of ice cream, 122 million 
pounds of cheese, 36 million of but- 
ter, 171%4 million of other ration 
spreads, 20 million of margarine, 23 
million of powdered milk, 935 thou- 
sand cases of evaporated milk, 1% 
million cans of hash and 3% million 
of Tashonka (for the Russian 
army ) ? 


WAR DELIVERIES 


These represent the principal 1943 
deliveries of the single National 
Dairy Products Corporation for ra- 
tions of Army, Navy, Marine, Coast 
Guard and Maritime personnel here 
and abroad, supplies for canteens, 
post exchanges and ships’ services 
which cater to additional wants of 
service men and women, and Lend- 
Lease purchases. They accounted for 
$96 million (one-sixth) of the total 
dollar sales last year, and enabled the 
company, despite insufficient supplies 
to fully meet civilian demand, to reach 
a new record volume of $580 million. 
The over-all gain was not great as 
compared with 1942’s $562 million, 
but the contrast with $347 million as 
recently as 1940 is significant. 

Can such a volume be maintained 
or increased during the remainder of 
the .war? After the war? The an- 
swer to the first question is that there 
are markets for all the dairy products 
National can produce from all the 
raw materials it can obtain from the 
American farmer. The company cites 
the logistic requirement that a sol- 
dier’s reserve ration must be drasti- 
cally increased as he leaves this con- 
tinent. It points out, too, that as 
our enemies retreat, leaving ravaged 
farm lands and starving peoples in 


their wake, demand will materially in- 
crease. And even now, civilians 
know there are insufficient supplies 
for their own requirements at home. 

With the return of peace, foreign 
needs will expand with the addition 
of enemy and occupied countries to 
depleted markets, and a return to nor- 
mal abroad appears to be a matter of 
years. Our own military require- 
ments will gradually shrink, of 
course, but civilian demand will more 
or less commensurately increase. 
President Van Bomel, confident in 
the long range outlook, observes “the 
greater use of milk, cheese and ice 
cream by the armed services has de- 
veloped in millions of young men and 
women a taste for these products 
which should add appreciably to our 
market after the war.” 

Mr. Van Bomel makes a further 
observation of great interest. “As I 
see it,” he says, “it is entirely pos- 
sible that our chemical activities 
eventually will equal our dairy busi- 
ness. The next ten years should see 
as much progress in milk chemistry 
as occurred in the past thirty years.” 


CASEIN USES 


Do you know that the buttons on 
your suit or the buckle on your dress 
probably are fabricated of casein plas- 
tics? This one product is suitable 
for many plastic uses mentioned from 
time to time in these columns. Aralac 
(National trade name) is a casein 
fibre already used in women’s dresses 
and men’s suits, felt hats and other 
products of the textile and allied in- 
dustries. Lactose, a refined milk 
sugar, is used as a feeding bed for 
penicillin mold and other beneficent 
bacteria. 

Methyl lactate and methyl acrylate 
are now being tested as starting ma- 
terials for the manufacture of poly- 
mers (molecule-joiners) in plastics, 
including synthetic rubbers. Predi- 
gested caseins are being used to treat 
protein, calcium and other dietary de- 
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ficiencies. Sodium lactate as an in- 
travenous injection overcomes surgi- 
cal shock from sodium shortage in 
the bloodstream, also has healing 
qualities particularly useful in treat- 
ment of burns, and finds industrial 
outlets as a hygroscopic (moisture 
absorbing and retaining) agent in 
textiles and cigarettes. Lactic acid 
has many uses in textile dyeing, food 
preservation, hide cleaning and tan- 
ning, metal cleaning and for adding 
“tang” to beverages, ices and candy. 

The company’s chemical research 
has progressed to the point where a 
pilot plant is in operation. Others 
are planned for when materials are 
released. As soon as additional sea- 
soned chemists, bacteriologists and 
other technicians become available 
after the war, major expansion of 
laboratory personnel is contemplated. 
In fact, present tentative plans call 
for a research division possibly em- 
ploying as many as 700 persons— 
more than most chemical companies. 

National’s earnings before taxes 
climbed from $3.26 per share in 1940 
to $7.85 in 1943, but as taxes in- 
creased 2% times during the three- 
year period (from $1.60 to $5.77 
per share) reported net rose only 
moderately, from $1.66 to $2.08 per 
share. Postwar tax reductions, then, 
would tend to sustain earning power 
even in the unlikely contingency of a 
substantial drop in volume. 

Over this same three-year period, 
working capital has been increased 
$32.3 million (to $77 million) while, 
at the same time, funded debt has 
been trimmed almost $10 million (to 
$58.8 million). Coming into 1944, 
current ratio was comfortable at 3.7- 
to-1, and $29.8 million cash and mar- 
ketable securities alone exceeded 
$28.3 million total current liabilities. 

It is obvious that National would 
be financially warranted in increasing 
dividends. Payments have been 
made at various rates without inter- 
ruption since incorporation in 1923. 
The present $1 annual rate returns 
4.3 per cent at a current price of 23— 
a fair yield for a growth stock. 


A Wartime Restriction 


he reduced size of the current is- 
sue of FINANCIAL WORLD results 
from the War Production Board's 
order which for 1944 cuts further the 
amount of paper each magazine pub- 
lisher is permitted to use. 
—THE PUBLISHER. 
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Consolidated Edison 
Would Absorb Its Subsidiaries 


Significant advantages are seen for the parent, | 
but would minority stockholders be satisfied? 


he Consolidated Edison Com- 

pany of New York has applied 
for Public Service Commission ap- 
proval of its complete absorption of 
operating subsidiaries, with the ex- 
ception of the Consolidated Telegraph 
& Electrical Subway Company, own- 
ing and operating an electrical duct 
system in Manhattan and The 
Bronx. 

President Tapscott sees such a 
merger as desirable and in the inter- 
est of the consumers and of the pub- 
lic, commenting that it “would bring 
about a corporate structure which 
would conform to operating reality.” 


LOWER COSTS 


Advantages to the parent company 
would include (1) elimination of 
such expenses, including taxes, as 
are due to the continuance of the 
five companies as separate corporate 
units with separate books of account 
and corporate records, as well as in- 
ter-company transactions; (2) ad- 
ministrating economies through ter- 
mination of the separate corporate 
existences of the several entities 
which, incidentally, “would neces- 
sarily be reflected in the rates 
charged for the several utility serv- 
ices supplied by the companies”; (3) 
simpler procedures and more advan- 
tageous bases of future corporate 
financing, possibly through an over- 
all general mortgage; and (4) elimi- 
nation of any necessity for loans or 
advances by one of the companies to 
another or for parent guaranty of 
subsidiary bonds or debentures. in 
order to make them advantageously 
marketable. 

The proposed terms to minority 
stockholders are, of course, them- 
selves subject to PSC approval or 
determination. Whether they will 
meet with the ready acceptance of 
present minority stockholders, if ap- 
proved, remains to be seen. Brook- 


‘lyn Edison shares would bring $135 


cash each, New York & Queens Elec- 


tric Light & Power preferred shares 
$108.625 and common $115, New 
York Steam $7 “A” preferred $82, 
$6 preferred $72 and common $10. 
(The two other subsidiaries proposed 
for merger are wholly owned—West- 
chester Lighting Company and Yon- 
kers Electric Light & Power Com- 
pany.) All of these prices are reas- 
onably in line with recent over-the- 
counter bids, but some stockholders 
nevertheless are likely to demand pay- 
ment on the bases of court appraisals. 

Brooklyn Edison (of which the 
public holds less than 1 per cent) 
earned $7.58 per share in the twelve 
months through March, and is pay- 
ing a $7 dividend rate, which yields 
5.2 per cent at the proposed purchase 
price. Its dividend record extends 
back to the turn of the century with- 
out interruption and its book value 
figures at $128.84 per share. 

New York & Queens Electric 
Light & Power $5 preferred (less 
than 5 per cent public held) is a 
small non-callable issue of very high 
grade, yielding 4.6 per cent at the 
proposed purchase price, with a li- 
quidating price of par ($100). The 
common (less than 1 per cent minor- 
ity interest) is a well-established $7 
dividend payer whose March twelve- 
month net fell slightly short of re- 
quirements at $6.55 per share; Its 


yield is 6.1 per cent at the offered - 


price, and book value is $111.52 per 
share. 


PREFERRED ARREARS 


New York Steam suggests addi- 
tional complications in the form of 
arrears of $50.75 per share on the $7 
“A” preferred stock and $43.50 on 
the $6 preferred, both as of July 1. 
No payments are being made but net 
on the combined issues was $6.79 per 
share in the March twelvemonth and 
combined book value is $204.56 per 
share. The common earned only 11 
cents during that period but has a 
$28.32 book value. Senior share- 
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holders may feel they should not be 
called upon to accept less than par, 
to say nothing of waiving dividend 
arrears, if the common is to receive 
anything. Junior shareholders, on 


the other hand, may point to the fact 


that the program does not represent 
liquidation in the customary sense 
and they are thus entitled to recogni- 
tion of present and potential earn- 
ings and equities. 

Section 85 of the (New York 
State) Stock Corporation Law au- 
thorizes mergers by entities owning 
at least 95 per cent of outstanding. 
shares of companies “engaged in 
business similar or incidental to the 
business which the possessor corpor- 
ation is authorized to engage in.” 


Railroads Pay 
N. J. Taxes 


Within a short period after the in- 
validation by the State Court of Er- 
rors and Appeals of the New Jersey 
railroad tax legislation (FW, July 
5), several of the affected railroads 
companies paid more than $30 mil- 
lion into the State Treasury. Only 
the Central Railroad of New Jersey 
and the New York, Susquehanna & 
Western (both in bankruptcy) have 
failed to make any payments. On 
the basis of the railroads’ own com- 
putations, the New York Central and 
the Delaware, Lackawanna & West- 
ern have paid off their entire indebt- 
edness, including interest, and it ap- 
pears that most, if not all, of the 
Erie’s_ obligation has been dis- 
charged. 

The Lehigh Valley is reported to 
have paid up the principal amount 
of the back taxes, but not the inter- 
est, which is charged at penalty rates. 
Apart from the companies in bank- 
ruptcy, the heavy drain on cash re- 
sources resulting from the invalida- 
tion of the tax settlement laws ap- 
pears to have more adverse implica- 
tions for the Lehigh Valley than for 
other roads operating in. New Jersey. 

The Delaware, Lackawanna & 
Western is reported to have paid 
$12.7 million to the State Treasury 
or about two-thirds of its net work- 
ing capital. The Lackawanna has 
been one of the weaker situations 
among the New Jersey rails, but it 
is possible that the leased line merger 
program will effect large savings. 
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ommittees for bondholders of the 
St. Louis-San Francisco filed 
proposed plans of reorganization in 
the Federal Court almost six years 
ago. The 1940 Interstate Commerce 
Commission plan was rejected by the 
Court in 1942 because of priorities 
accorded to the RFC and the Rail- 
road Credit Corporation as against 
holders of the consolidated mortgage 
and prior lien bonds. Last October, 
the Court approved settlement of the 
RFC and RCC claims totalling about 
$11.8 million for $5.8 million cash. 
This paved the way for a compromise 
plan, endorsed by all of the bond- 
holder groups, which was submitted 
to the ICC on February 1, 1944. 

The ICC recently approved these 
agreements by issuing a revised reor- 
ganization plan which embodies the 
provisions for settlement of the 
RFC and RCC claims as well as the 
allocations of new securities proposed 
by the three bondholder groups. It 
now appears practically certain that 
the compromise plan will be con- 
firmed by the Federal Court and put 
into effect as soon as the trustees and 
others can comply with the procedural 
requirements of the Bankruptcy Act. 

Under the revised plan, holders of 
the outstanding bonds will receive— 
for each $1,000 principal amount and 
unpaid interest—cash and new securi- 
ties as follows: 

Kansas City, Fort Scott & Mem- 
phis refunding 4s $61.34 cash, $733 
new first mortgage 4s and $267 in- 
come 

Prior lien “A” 4s: $15.36 cash, 
$219 first mortgage 4s, $171 income 
4%4s, $332 preferred stock and 
$333.50 common stock. 

Prior lien “B” 5s: $25.39 cash, 
$233 first mortgage 4s, $182 income 
414s, $353 preferred stock and $355 
common stock. 

Consolidated ‘A” 4%s: $21.05 
cash, $221 first mortgage 4s, $158 in- 
come 44s, $174 preferred stock and 
$174 common stock. 

Consolidated “B” 6s: $36.22 cash, 


ed to $106 million. 


What Status for 


the New ’Frisco Issues? 


- Now approved by ICC, reorganization plan 
pares capitalization, wiping out old stocks 


$243 first mortgage 4s, $174 income 


4%s, $191 preferred stock and 
$191.50 common stock. (Preferred 


stock is $100 par; common stock is 
no par, $50 stated value. ) 

It will be noted that the cash dis- 
tributions are small, especially when 
viewed in comparison with the sub- 
stantial cash disbursements to bond- 
holders provided in the Missouri Pa- 
cific and Chicago, Milwaukee, St. 
Paul & Pacific plans. On the other 
hand, reduction of debt under the 
trusteeship has been proportionately 
larger than in most other reorgani- 
zations. 

In addition to the settlement of 
RFC and RCC claims, over $9.6 mil- 
lion Kansas City, Memphis & Birm- 
ingham bonds have been retired ; with 
accrued interest, the cash outlay was 
more than $10 million. Under the 
first ICC plan, new senior mortgage 
bonds would have been issued, par 
for par, to satisfy the claims of the 
Birmingham liens, and for a large 
part of the agency debt. The re- 
duced amound of bonds under the 
revised plan improves the status of 
the old bondholders through enhance- 
ment of the position of the new se- 
curities which they will receive in 
exchange. 


IMPROVEMENTS 


Expenditures of trustees from 
1933 through 1943 for additions and 
betterments and payment of principal 
and interest on indebtedness amount- 
The trustees 
bought in $23 million equipment obli- 
gations and spent $28.3 million on 
additions and betterments. Interest 
payments have been made from time 
to time on the Fort Scott, consolidat- 
ed mortgage and prior lien bonds. 
The improvement program has been 
continued in 1944; the road is in 
good physical condition. 

Recent consolidated statements 
show about $20 million free cash (al- 
lowing for tax accruals) and further 

(Please turn to page 19) 
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EWS AND OPINIONS 


Listings are from the FINANCIAL Worn Inde- 
_pendent Appraisals of Listed Stocks. Consult 
individual Stock Factographs for further vital 
information and statistical data on these items. 


“Also FW” refers to the last previous item 
in the magazine. Opinions are based on data 
and information regarded as reliable, but no 
responsibility is assumed for their accuracy. 


PRICES ARE AS OF THE CLOSING WEDNESDAY, JULY 19, 1944 


Allegheny Ludlum C+ 

War-peace prospects warrant re- 
tention, at 28. (Qu. div. 35 cents 
except 95 cents in year-end period; 
$2 an. div. yields 7.1%.) Wartime 
research and development have 
yielded new steels and applications, 
most of which have peacetime pos- 
sibilities. Besides new markets, the 
ordinarily important automobile, re- 
frigerator and radio outlets promise 
unusual peacetime demand following 
reconversion. Meanwhile, although 
$225 million of materials have been 
delivered to the war program, climb- 
ing costs, wages and taxes vs. fixed 
selling prices have halved profit mar- 
gin (3.4 per cent in 1943 vs. 6.8 per 
cent in 1940) and limited net to 
around the $3 per share mark. (Also 
FW, Nov. 3.) 


Brewing Corp. of America C+ 

Advance to 52 is in recognition of 
marked earnings progress and growth 
prospects. (Reg. $2 an. div. yields 
3.8%.) In pursuance of its expan- 
sion program, an annual output of 
over a million barrels a year is one 
result of the recent acquisitions of the 
Tip Top and Forest City Brewing 
Companies’ Cleveland businesses and 
properties, at undisclosed prices. Not- 
withstanding war handicaps, sales 
climbed from $5.4 million in 1940 to 
$10 million in 1942 and $12.8 million 
in 1943, earnings from 76 cents to 
$4.51 and $5.56 per share, respective- 
ly. The six months through March 
scored a sharp increase to $2.92 from 
$1.52 per share a year before. (Also 
FW, Dec. 15.) 


Brooklyn Union Gas C+ 

Speculative holdings may be main- 
tained (at 21) on improved earnings 
and outlook. (Paid 25 cents each in 
Nov. and May, 50-cent total yields 
2.3%.) Earnings and assets would 
justify larger dividends. One bar— 
maturity of entire $48 million debt 


within 14 years—appears about to be 


removed. It is proposed to cut these 


obligations by $6 million out of treas- 
ury funds and refinance the $42 mil- 
lion balance with $30 million general 
mortgage 334s already negotiated and 
$12 million debentures carrying an 
interest rate not yet announced. Five 
months’ net through May was $1.28 
per share, final 1943 net $2.29 vs. 
$1.75 in 1942. (Also FW, Nov. 24.) 


Chicago & Eastern Illinois 

Priced at 74%, common still has to 
prove a sustained peacetime earning 
power. (Single 50-cent Dec. div. 
yields 6.7%.) A five-month gain of 
$1 million (7.8 per cent) in revenues 
was offset by an increase of $1.8 mil- 
lion (25.2 per cent) in expenses, 
largely reflecting lower rates vs. high- 
er wages. Thus, common net was off 
to $1.70 from $2.64 per share a year 
before (final 1943 net was $3.44 vs. 
$3.77 in 1942.) Later 1943 bases will 
produce more favorable comparisons, 
so it is noteworthy that June and July 
carloadings have been 11 to 19 per 


cent above last year’s. Further debt. 


reduction since 1940 reorganization 
will help in postwar years. 


Continental Oil B 


Real earnings are reasonably ap- 
praised at 31. (Qu. divs. raised from 
25 to 30 cents in Mar., ind. $1.20 an. 
div. yields 3.9%.) That first-quarter 
net declined slightly to 68 from 71 
cents a year before is explained many 
times over by nearly doubled intangi- 
ble development costs, etc., of 69 vs. 
35 cents. “Conoco” is spending a $1 
million to drill 20 to 25 wells in Sher- 
idan County (Kans.), following com- 


FINANCIAL WORLD 
CLOSED SATURDAYS 


Ds July and August the 
office of FINANCIAL WoRLD 
will be closed Saturdays. . 
Louis GUENTHER 
Publisher 


pletion of its Kramer No. 1 wildcat 
producer. A new pool was opened in 
Calcasieu Parish (La.) in May and 
in June the jointly owned wildcat 


‘Wright No. 1 was completed in Nio- 


brara County (Wy.). In five years, 
long-term debt actually was reduced 
from $21 million to $2.5 million in the 
face of $125 million capital expendi- 
tures. (Also FW, Sept. 29.) 


The Fair D+ 

There are more promising specula- 
tions around 914. (Pfd. making pay'ts 
but $31.50 in arrears.) Board Chair- 
man Kresge has agreed to surrender 
12,600 shares of 7 per cent preferred 
at par, waiving accumulated divi- 
dends. Most of a new $1.4 million 
insurance company long term loan 
would be used therefor. Upon share- 
holders’ approval, one new 6 per cent 
share and $31.50 cash will be offered 
for each of 22,200 remaining shares, 
while burdensome preferred sinking 
fund requirements (barring junior 
dividends) will be eliminated. Net in 
the January year was 91 vs. 80 cents 
in 1942-43, after 29 cents non-recur- 
ring property loss and an unchanged 
40-cent contingency reserve. 


Great A. & P. B 

Principal appeal of shares at 90 
(N. Y. Curb) is for income. (Qu. 
divs. $1 except $1.75 Feb. year-end; 
$4.75 an. total yields 5.3%.) Ameri- 
ca’s greatest grocery chain numbers 
about 6,000 stores, backed by 4 Alas- 
kan salmon packing plants (and nor- 
mally a fishing fleet), 35 bakeries, 3 
cheese processing plants, 2 milk pro- 
cessing plants, a creamery, 6 general 
manufacturing plants, 9 coffee roast- 
ing plants, 4 laundries, a printing 
plant, 37 general and numerous 
smaller warehouses. In the February 
year, $1,311 million sales fell short of 
the 1942-43 record of $1,471 million 
but better expense control neverthe- 
less lifted net to $5.15 from $4.66 per 
share. Company is defending an anti- 
trust suit. 
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Hudson Motor Cc 

Price of 15 appears amply to meas- 
ure earning power as an independent. 
(Ind. 40 cents an. div. yields 2.7%.) 
Merger talk still seems pure specula- 
tion, but one viewpoint is that com- 
pany’s fairly good dealer organization, 
relatively small capitalization and 
large capacity (300,000 cars per an- 
num) would make a merger a logical 
development. Hudson’s general sales 
manager, meanwhile, sees fewer mod- 
els after than before the war, with 
initial offerings “dolled-up” 1942 cars, 
but reports an “ultimate” completely 
new automobile is even now at the 
plaster scale model stage. Net 
equalled $1.03 per share last year as 
against $1.34 in 1942; first quarter 
dropped to 17 from 32 cents a year 
before. 


Lion Oil Refining C+ 

Successful crude development is 
not overgenerously appraised at 22. 
(Reg. $1 an. div. yields 4.5%.) Re- 
investment of most earnings ($3.16 
per share in 1943 vs. $2.04 in 1942, 
68 cents in the March quarter vs. 58 
cents a year before) has been direct- 
ed largely to expansion of crude oil 
production in recent years. Discov- 
eries in the North Stark and Chit- 
wood Pools (Kans.) last year have 
been followed by additional drilling 
(the latter showing “large poten- 
tials”). Company also is making ex- 
ploratory drilling on 800 square 
miles in Nova Scotia and agreed last 
month to drill 11 test wells in Arkan- 
sas on 240,000 acres of International 
Paper and 120,000 of Fordyce Mill 
& Lumber. 


National Biscuit B. 


Stabilization of war earnings, at 
about dividend requirements, justi- 
fies holding at 23 for income. (Ind. 
$1.20 an. div. yields 5.2%.) Climbing 
sales continue almost offset by 
pinched profit margins and taxes, but 
a modest gain is indicated for total 
1944 earnings over last year’s $1.10 
per share. At any rate, confidence 
in maintenance of present dividends 
appears warranted by $31.2 million 
year-end cash and marketable securi- 
ties, $6.5 million receivables and $25.6 
million inventories, as compared with 
$23.4 million current liabilities, in- 
cluding $16.7 million tax reserve. 
Postwar prospects are believed to 
favor an earnings comeback, helped 
along by tax reductions, 
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A Common Stock Group 
Yielding Over 54% 


Six issues whose yields are well above general average of 
about 44 per cent. Dividend records are better than most 


FH ere are six common stocks rep- 
resenting companies engaged in 
as many different fields of activity. 
Despite diversity of their busi- 
nesses, these issues have this in com- 
mon: Their dividend records are 
above average, two having made pay- 
ments in every. year since 1902, and 
the others having histories almost as 
impressive. 

Also in common is the fact that, 
quality of the shares considered, 
yields are materially out of line, the 
range shown by the individual issues 
being five to six per cent, with a 5.7 
per cent return for the group as a 
whole. These stocks qualify as being 
suitable for general income purposes, 
either individually 2s additions to ex- 
isting investment portfolios, or as a 
group purchase. 

Here are brief comments on the 
six stocks: 


Commercial Credit: Despite vir- 
tual disappearance of what is normally 
the company’s chief source of rev- 
enues, automobile financing—diversi- 
fication into other fields has helped to 
retain significant earning power. Post- 
war prospects are above-average. Divi- 
dends have been paid every year since 
1913, with the aempsion of 1934. 


Kroger Grocery & Baking: This 
organization comprises the country’s 
third largest grocery chain (around 


3,300 stores), operating east of the 
Mississippi and north of the Ohio 
rivers. Dividends paid each year since 
1902 (when company was founded). 


Philadelphia Electric: Formerly 
a principal unit in the U.G.I. system, 
company derives about 90 per cent of 
its revenues from the sale of elevtric- 
ity in and around the City of »Phila- 
delphia. Common dividends 
paid each year since aan 


Reading Operates 
over 1,400 miles of track, largely in 
Pennsylvania and New Jersey. Prin- 
cipal traffic items are hard and soft 
coal, which have enabled the .road to 
show better-than-average earnings 
stability (net earnings were shown 
in every year of the depression of the 
1930s). Dividends on the common 
have been paid each year since 1905. 


Swift & Company: The largest 
meat packer in the country ; also turns 
out a wide variety of other food prod- 
ucts. With the exception of 1933, 
dividends have been paid each year 
since 1888. 


Union Oil of California: An in- 
tegrated organization, owning large 
low-cost crude reserves, and operat- 
ing principally in the Pacific Coast 
territory. Except for 1914 and 1915, 
dividends have been paid since 1900. 


1943 
Issue: 

Commercial Credit ...... $3.17 
Kroger Grocery .......... 2.71 
Philadelphia Electric .... 1.37 
Reading Company ....... 6.45 
Swift & Company........ *2.94 
Union Oil of California.. 1.56 


31. *Fiscal year ended October, 1943. 


A Group Yield of 5.7% 


Earnings Indicated Recent 
Interim Dividend Market 
1943 1944 Rate Price Yield 
a$0.83 a$0.75 $2.40 42 5.7% 
b1.28 b1.23 2.00 35 5.7 
c1.53 1.20 20 6.0 
£3.41 £1.99 1.00 18 5.5 
tk 1.80 30 6.0 
a0.27 a0.33 1.00 20 5.0 


; a—First quarter. b—24 weeks to June 17. c—12 months to March 31. {—5 months to May 
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THE CAT Like the proverbial 
COMES cat that eventually 
HOME comes home to its 


own doorstep, New 
York City’s traction problem has re- 
turned to plague Mayor La Guardia, 
and now he is trying to get rid of it 
as gracefully as he can. It will be re- 
called how in his early campaigns for 
election he successfully played on his 
political harmonica the tuneful ad- 
vantages of a five-cent fare, which 
could only be assured by the City 
taking over, lock, stock and barrel, 
the privately owned subway and sur- 
face transportation systems at a cost 
running into hundreds of millions. 

At the time the purchase negotia- 
tions were under way, competent au- 
thorities sounded a tocsin warning 
that the City was acquiring a lemon 
which would pile up large deficits 
that would have to be made up from 
the purses of the tax payers, for it 
was a physical impossibility to oper- 
ate a transport system involving 
rides of such long distances on a five- 
cent fare. 

Those warnings have been fulfilled. 
So much so that éven the Mayor now 
realizes the deficit must somehow be 
eliminated, either by a raise of fare 
or through some sort of indirect 
taxes. The Mayor does not want to 
assume the responsibility; he prefers 
to leave the decision to a referendum 
of the people involved. In the mean- 
time the deficits continue to pile up. 

Why fool around with a situation 
that has only one certain correction, 
an increase in fare? Other cities, with 
much smaller mileage, long ago took 
stich a step. A ten cent fare not only 


would overcome the losses now sus- 


10 


tained but would even leave a surplus 
permitting the City to keep its sub- 
way system in a modern condition 
whereas it is now very much run 
down. 


STUDY It is about time for 
IN the thinking public 
CONTRASTS to raise its voice in 


protest against the 
chicanery that politicians practise in 
their efforts to win the good will of 
voters. The protagonist who preaches 
the virtues of municipal utility own- 
ership, for instance, tells how such 
plants provide service much cheaper 
than it can be done by private enter- 
prise. But when the actual results are 
carefully analyzed, such claims are 
found to be fallacious. 

A startling example of this is 
brought out in the city of Seattle, 
Washington, where the city-owned 
utility company is striving to acquire 
the publicly owned one on the ground 


of competitive waste, but it is unwill- ° 


ing to pay a fair price for the prop- 
erty. 

The city-owned plant prides it- 
self on the profit it earns, but it does 
not go out of its way to reveal it only 
paid $44 in Federal taxes last year, 
whereas the publicly owned company 
is taxed to the extent of $2.2 million 
annually. This study of contrasts in 
taxes needs no elaboration to show 
the unfair competitive advantages mu- 
nicipal ownership has over private 
enterprise. 

A similar deceit is practised when 
the Government harps on corporate 
salaries, making them appear as if 
gross amounts were the net compen- 
sation received, when the truth is that 


after Federal and State taxes are de- 
ducted, if a corporate official retains 
as much as $25,000 he is indeed for- 
tunate. 


NELSON Judging by the latest 
HAS HIS accounts reaching the 
WAY outside world from 


the restless battlefield 
where the multiple bureaus are fight- 
ing it out over who will have the 
greatest authority, it seems that Don- 
ald Nelson will have his way without 
meddlesome interference in restoring 
civilian production whenever war 
needs have been fully satisfied and 
material is available. 

By thus anticipating the inevitable 
transition from war to peace, which 
is growing much closer with each 
passing month, the country would be 
provided with a cushion against an 
impact whose effects would be severe 
if we were unprepared. Nelson is a 
level headed business man who clear- 
ly realizes how much more advisable 
it is to plan now instead of waiting 
to see what may later develop. 

Plant reconversion is knocking at 
our doors and corporate heads are 
nervously tossing on their pillows 
with uncertainty over war contracts 
being cancelled without the oppor- 
tunity to rearrange their businesses 
so they can quickly swing into civil- 
ian production. Nelson must realize 
all this, and that explains why he 
looks and plans so far ahead. 

It is fortunate for industry that he 
shows such foresight, for in this chan- 
nel of industrial activity is to be found 
one of the most pressing peace era 
problems still awaiting a sound ad- 
justment. 


FINANCIAL WORLD 


i 
' 
4 


Published Weekly for Busy Investors Who Desire Specific Advice Quickly 


MARKET 
OUTLOOK 


End of the war is likely to be seen considerably sooner than a short 
time ago seemed possible. Meanwhile, market looks forward to 
benefits of peacetime such as lower taxes, fewer business restrictions 


WHETHER CONSTITUTING a "peace scare’ or 
merely a technical reaction following its long up- 
ward movement, the market during the week ex- 
perienced one of the sharpest reactions seen in 
months. But it showed signs of being short in extent 
and duration, thereby following the pattern of most 
of the so-called corrective movements that have 
occurred in the bull market of the past several 
years. While some of the stocks that have been 
labelled ''war babies" were conspicuous in the de- 
cline, others— notably the rails — performed in 
somewhat better fashion than the general run of 
the market, lending support to the opinion that the 
nature of the reaction was more technical than 
anything else. 


AS A. MATTER of fact, with so many of the war- 
benefited issues at their prevailing low levels — 
low in comparison with usual peacetime earning 
power and compared with their prices of a few 
years ago—it would seem that bearishness on such 
stocks has been overdone. 


THE RAIL SHARES have been specifically men- 
tioned from time to time as being behind the mar- 
ket, and although the rail average now stands some 
27 per cent above the year's low, as against an 
advance of only about |! per cent by the indus- 
trial average, selected carrier shares seem still to 
have considerable distance to travel before their 
prices are fully adjusted to the realities of value. 
A factor to be considered in appraising their pros- 
pects for coming months is that, beginning with the 
June reports, there will be considerable improve- 
ment in the monthly earnings comparisons with cor- 
responding year-ago periods, and results for all of 
1944 will probably be materially closer to the very 
high 1943 earnings than seemed indicated several 
months ago. 


"PEACE SCARE" market or not, the fact remains 
that the course of the war now is running swiftly 
in our favor on all fronts—in Western Europe, in 
Italy, in Normandy, in the Pacific and, apparently, 
on the home fronts in enemy countries. It still seems 
likely that victory will first come in Europe, but the 
probable time of Japan's defeat has been moved 
considerably closer. Simultaneous collapses of 


both ends of the Axis, no matter how much it is 
to be desired on other grounds, would create prob- 
lems for which no plans have yet been made, for 
the planning so far has been based on the assump- 
tion that a considerable part of the industrial re- 
conversion would be accomplished during the six 
months or more when only Japan remained to be 
knocked out. 


THE MARKET'S longer term view of such a de- 
velopment would doubtless be that whatever the 
problems created by the new set of circumstances, 
they would be more than offset by the prospect of 
earlier resumption of peacetime production, lower- 
ing of taxes and removal of many of the wartime. 
restrictions on the flow of trade and the conduct 
of business in general. 


THE CONVENTION of the Democratic Party in 
Chicago has proven to hold no market significance. 
Not until several months hence, when the election 
chances of the respective Presidential candidates 
have become further clarified, is politics likely to 
play any part of major importance in shaping the 
price pattern. 


DESPITE its potentialities, little of concrete nature 
apparently was accomplished by the Bretton Woods 
monetary conference. The fact that the global 
economic planners would relegate gold to a sec- 
ondary place in the scheme of things, if they had 
their way, has not been given a nod by the gold 
shares, which continue to command prices around 
the highest levels for a number of years. The 
chances of Congress ratifying any of the confer- 
ence's acts of fundamental importance, are slim, 
and the whole affair will doubtless prove ultimately 
to have been largely another waste of the tax- 
payers’ money. 


DEVELOPMENTS DURING the remainder of the 
year, and longer, seem more likely to increase the 
intrinsic value of the general run of stocks, and it 
is this prospect that should shape one's investment 
policy. Short term reactions are bound to occur 
from time to time, but no signals of reversal of 


the longer term trend are yet in sight. 
—Written July 20, 1944; Richard J. Anderson. 
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CHANGE IN RECOMMENDED ISSUES: 
Although caliable at 100, Allied Stores 5 per cent 
preferred stock has recently been quoted as high 
as 103, at which price it lacks attraction for 
new purchase, even for strictly income purposes. 
Holders of the issue who acquired it on previous 
advices (it was originally recommended at a price 
of 90) need not dispose of their stock if they are 
willing to risk loss of several points premium in the 
event of redemption. But the shares are being 
removed from the list of active recommendations. 

A new addition to the group of preferred stocks 
for income appearing on page 14 is Philadelphia 
Company $6 cumulative preference shares. At cur- 


rent prices of around 102, this stock returns approxi- . 


mately 5.9 per cent, such a liberal yield reflecting 
the fact that the issue is not of the highest invest- 
ment quality, although it does qualify as being of 
medium grade. The company supplies electric and 
other utility services to the Pittsburgh area. Reflect- 
ing the cyclical nature of the territory's principal 
business—steel—the revenues of this sub-holding 
company in the Standard Gas system have shown 
somewhat wider-than-average fluctuations, perhaps, 
and this is one reason the rating of these shares is 
no higher than it is. Nevertheless, full preferred 
dividend requirements were earned by good mar- 
gins even in the depth of the depression of the 
1930s, and the company should have no difficulty 
in maintaining its unbroken record of payments 
(the common stock has received disbursements 
each year since 1898). 


RECORD FARM INCOME: Cash receipts of the 
country's farmers for the first five months of this 
year were slightly over $7.5 billion as against about 
$6.8 billion for the same 1943 period, a rise of 
some 1!0!/, per cent. Prevailing prices for farm 
products and present crop prospects support the 
opinion that total 1944 cash income will run well 
above last year's all-time record of $19.9 billion. 
The full significance of such a total is shown by a 
comparison with the cash receipts for the period 
1924 to 1929, which averaged $10.6 billion a year, 
or with the highest year of the 1930 decade, which 
was 1937's $9.2 billion. Under recently relaxed 
WPB restrictions, farmers are able to obtain sub- 
stantial quantities of agricultural equipment, but 
supplies are far from sufficient to meet their full 
demands, and they are currently banking cash that 
later on will be used to provide additional imple- 
ment needs. For 1937, in which year receipts were 
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less than half the expected 1944 total, it is interest- 
ing to note that International Harvester's earnings 
(virtually all realized on normal peacetime products) 
amounted to $6.31 a share, against $4.70 last year. 
Deere & Company that year earned $4.26 per 
share, against $3.56 for 1943 when sales were 
88 per cent higher. 


SUBSIDY FOR MARGINAL OIL: Oil company 
officials have logg argued the necessity for higher 
crude oil prices in order to assure continued flow 
in adequate quantities. And, just as long, Economic 
Stabilizer Vinson has vetoed the idea. As a com- 
promise, Mr. Vinson, beginning August |, will per- 
mit what amounts to a Federal subsidy of 20 cents 
to 75 cents per barrel to operators of high-cost, 
marginal wells. There is much to the Economic 
Stabilizer's argument that most of the oil industry 
is enjoying a high level of earnings and thus doesn't 
need higher prices. But the industry's contention 
is that higher prices are necessary if wildcatters 
are to drill new wells in the hope of finding addi- 
tional reserves. And a subsidy to present producers 
won't accomplish that purpose. Estimates are 
that the new subsidies will apply to only about 
10 per cent of the crude oil produced in this 
country. And the bulk of the payments will go 
to small operators in which there is no general 
investment interest. 


FIRE LOSSES RISING: Compared with most 
other sections of the market, fire insurance stocks 
have done little this year, average price gains 
being only about 6 or 7 per cent, despite the rise 
in value of the investment portfolios of the majority 
of the companies. One factor that has recently 
held the group back is the Supreme Court decision 
June 5 that the fire insurance companies are sub- 
ject to Federal regulation. But, in addition to that, 
there has also been the fire loss performance. Last 
year's estimated losses totalled $380 million, a size- 
able jump from the $314 million total for 1942. 
And five out of the six months so far this year have 
shown further increases over the 1943 levels, with 
the result that the half-year total stood at $214 mil- 
lion as against $190 million for the first six months 
of last year. At the recent pace, fire losses for the 
full year will exceed $400 million for the first time 
since 1932. Fire insurance company net earnings 
last year were generally sharply lower than the 1942 
results. It does not seem likely that any material 
recovery is yet in the making. 


res 
fs 
ta. 


STOCK SALES COMING: First of a number of 
such offerings that will be seen, the Alien Property 
Custodian plans in a few months to place with 
investors 479,726 shares of American Potash & 
Chemical Corporation which the Government 
seized several years ago as being enemy-owned. 
(In addition to the Government-held stock, there 
is a floating supply of 48,664 shares of American 
Potash, and the issue has long traded on the 
New York Curb, where it is now priced around 46.) 
Aim of the Alien Property Custodian will be to 
obtain as wide a distribution among American 
investors as possible, and to this end a group of 
investment bankers has been called in to lay plans 
for the sale. It is the desire of the Government 
agency also to dispose of all of its holdings within 
the coming year, and included in the transactions 
will be blocks of shares of American Bosch Cor- 
poration, Resinous Products & Chemical Company, 
Hugo Stinnes Corporation, Rohm & Haas (plastics) 
and, biggest of all, General Aniline & Film Cor- 
poration (Agfa Ansco). All together, the Alien 
Property Custodian holds the securities of over 
300 companies, but many are comparatively small 
and orthodox investment banking procedure will be 
- resorted to in only a handful of cases. 


GOOD FERTILIZER YEAR: The fertilizer industry 
on June 30 closed one of the best fiscal years in 
its history. Despite the fact that sales for the usual 
peak selling months—February, March and April— 
ran behind year-previous volumes, the buy-early 
campaigns waged in earlier months had resulted 
in sufficient out-of-season sales being piled up to 
lift the year's indicated total 13 per cent above 
that of the previous twelve months (based on tag 
sales in the 17 reporting states). Perhaps needless 
‘ to say, the industry has not recently been bothered 
by the plague of price cutting that so often in 
previous years would be directly responsible for 
leading companies reporting deficits. And there 
has prevailed a good spread between selling prices 
and raw material costs. The 1943-44 fiscal year 
may well mark the industry's wartime earniags peak, 


but the prospects are for profits to hold not far 
from those results for the duration and several years 
thereafter. (Reports for the year just ended are 


scheduled for publication late in August and early 
in September.) 


BRIEFS ON “SELECTED ISSUES” (See page 1/4): 
Tide Water Associated Oil has arranged sale of 
$24.5 million serial notes maturing 1945-1954 to 
commercial bankers. . . . Sales of Melville Shoe 
for the month of June and six months were off 
32.3 and 14.4 per cent, respectively, from the same 
periods of 1943... . Union Oil of California plans 
purchase of Glacier Production Company proper- 
ties for $10 million; latter is subsidiary of Montana 
Power. .. . New York Air Brake earned $1.08 per . 
share in second quarter vs. 79 cents in the previous 
quarter and 93 cents in the second quarter of 
last year. . . . General Electric acquires plant of 
Wabash Cabinet Company, manufacturers of wood 
products. . . . Atlantic Coast Line reports fixed 
charges covered 3.81 times for the five months to 
May 31 vs. 4.32 times in same period last year. 
. . . Underwood Elliott Fisher reports 67 cents per 
share earned in the June quarter compared with 
63 cents per share in the March quarter and 
57 cents per share in the June quarter of 1943. 


OTHER CORPORATE NEWS: WPB authorizes - 
Shell Chemical, subsidiary of Shell Union Oil, to - 
build allyl chloride and allyl alcohol plant in 
Houston, Texas. ... U.S. Lines receives $19.2 mil- 
lion from Government in settlement of claims in 
connection with loss of S.S. Manhattan and 
S.S. Washington. . . . Westvaco Chlorine stock- 
holders meet July 3! to vote on acquiring Barium 
Products, Monarch Chemical and Curtin-Howe 
Company, subsidiaries of United Chemical... . 
Stahl-Meyer has acquired Peoria Packing Company. 
. . . American Car & Foundry will pay $2.50 divi- 
dend on common stock October 2 vs. $2 paid same 
time last year. . . . Gulf Oil plans to acquire oil 
properties of Dickey Oil Company; transaction in- 
volves between $5 million and $6 million. 
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Purchases of speculative issues should be made only when con- 
sistent with policies outlined in “Market Outlook" on page 11. 


ISSUES 


The issues listed here do not constitute all of the purchase recommendations made from time to time by FINANCIAL 

WORLD, nor is it intended that one's holdings should necessarily be confined exclusively to these securities. This service 

is to be regarded as supplementary to various other features which appear each week in the columns of this magazine. 
The selections in this department are based on studies of values, individually considered in relation 
to long-term trends, and are not to be regarded as trading advices or as short-term recommendations. 
Notice is given—together with reasons for change—when issues on this page are dropped from the list. 


BONDS PREFERRED STOCKS 
These bonds can be used to form an investment portfolio FOR INCOME 
backlog. While not of the highest grade, they are reason- These are good grade issues and qualify as 2 aes 
bl f to interest and principal. Pri Yield Price 
Allied Stores 5% cum.......... 102. 4.90%, 100 
Atch., Top. & S. F. 5% non-cum.. 95 5.26 
Recent Current Call @Philadelphia Co. $6 cum........ 102 5.88 WN 
FOR INCOME Price = Yield Price Public Service N. J. $5 cum...... oh] 5.05 Not 
Chic., Burlington & Quincy Ist & Radio Corp. $3.50 Ist cum....... 74 8= 4.73 100 
Cleve. Union Term. Ist '77.. 94 4.79 101 Reynolds Metals 5/27. cum...... 2 
N. Y., Chic. & St.Louis ref. 99 4.55 102 vert 
Texarkana & Ft. Smith Ist 5!/9s,1950. 102 5.39 1077, FOR PROFIT 
Reasonably assured dividends and prospects of appreciation 
are combined in — issues. 
Am. Water Works & El. $6 cum... 96 6.25 110 
FOR PROFIT Columbia Pictures $2.75 cum..... 46 5.98 53 
Atlantic Coast Line gen. 4!/2s, '64. 87 5.17 Not Electric Bond & Share $6 cum..... 95 6.32 110 
N. Y. Central 4!/as, 2013......... 71 6.34 110 Gillette Safety Razor $5 cum. conv. 87 5.75 105 
Northern Pac. ref. & imp. 6s,2047. 96 6.25 110 Republic Steel 6% pr. cum....... 98 6.12 110 
Southern Pacific 4'/2s, 1969....... 78 85.77 100 
Texas Pacific gen. & ref. 5s, 1979. 93 5.38 105 *—Removed this week. @—Added this week. See page 12. 


COMMON STOCKS FOR INCOME 
While these issues are listed primarily because of their income characteristics, most of them are by no means devoid of 
potentialities of market appreciation over the longer term. Issues of this type should constitute the larger portion of the stock 
commitments held by the average investor, with only secondary place accorded the "business cycle'’ types of shares. 


STOCK Price, 1043. 1043, STOCK Brie 1048 
Adams-Millis........... Macy (R.H.) . ...... 36 $1.50 $2.14 b$!.67 
Amer. Machine & Fdry.. 16 0.80 0.40 May Department Stores. 59 3.00 2.25 h4.03 
Asner. Mews ........... 37 1.80 0.90 5.14... Melville Shoe ......... 37 
Borden Company ...... 32 1.50 0.80 | Pennsylvania Railroad .. 31 2.50 1.00 6.49 0.91 
Chesapeake & Ohio.... 47 3.50 2.25 4.04 a$0.90 Philip Morris .......... 91 450 3.75 6.10 95.81 
Consolidated Edison ... 26 1.60 0.80 1.70 0.73 Standard Oil of Calif... 38 2.00 1.00 2.78 a0.60 
Elec. Storage Battery... 44 Underwood Elliott Fisher. 64 2.50 1.00 bl.17 bI.30 
First Nat'l Stores....... 43 2.50 1.87'/2 g3.01 2.00 Union Pacific R.R....... 110 18.58 3.39 
Gen'l Amer. Transport.. 49 2.25 0.62!/2 3.86 0.79 United Biscuit ......... 22 100 050 2.70 a0.58 
MacAndrews & Forbes.. 29 1.65 1.20 60.74 b0.88 30, «1.60 «0.80 bI.16 


BUSINESS CYCLE STOCKS 
Issues included in this group obviously involve varying degrees of speculative risk, but their price potentialities are such as 
to warrant their inclusion in diversified portfolios. 


American Brake Shoe... 43 $1.80 $1.00 $3.38 $0.60 Glidden Company ..... 24 $0.90 $0.60 $1.88 b$0.72 
American Stores ....... 18 =1.00 0.75 1.31 .... Great Northern Ry. pfd. 37 2.00 1.00 7.84 0.80 
Anaconda Copper ..... 27 «2.50 0.50 §3.89 00.87 Homestake Mining ..... 
Atchison, Topeka & S.F. 71 6.00 3.00 21.11 03.55 Kennecott Copper ..... 33 3.00 1.00 §4.16 al.02 
Bothichem Steel ....... 64 6.00 3.00 858 Libby, McNeill & Libby. 8 0.45 0.50 [0.88 [0.94 
Briggs Mfg. ........... 372.00 1.00 2.69 00.74 Locomotive 
Louisville & Nash. R.R... 90 7.00 2.00 18.13 a3.76 
Climax Molybdenum ... 36 3.20 1.00 3.82 0.63 McCrory Stores 20 1.00 0.50 2.01 
Commercial Solvents ... 17 0.60 0.30 1.10 0.21 Mid-Continent Pet, .... 27 +140 040 3.53 «0.77 
42 1.00 0.50 1.81 York Air Brake... 42 2.00 1.50 bI.87 
wown Cork & Soot..... 360.75 «(0.50 20.64 Thompson Products .... 43 1.50 0.50 7.21 a2.47 
Firestone Tire ......... 5! 2.00 0.75 15.04 16.40 Tide Water Asso. Oil... 16 0.85 0.40 1.98 0.47 
Freeport Sulphur 35 2.00 1.00 3.10 0.75 Timken Roller Bearing... 52 2.00 1.00 2.66 00.56 
Fruehauf Trailer ....... a 1.65 0.80 5.39 0.8! Twentieth Century-Fox .. 26 2.00 0.75 5.37 al.57 
General Electric ....... 39 1.40 0.70 1.56 00.36 U, swe 60 4.00 2.00 4.39 al.23 


§—Before depletion. a—First quarter. b—Half year. c—Nine months. f—Fiscal year ended July 31, 1943. g—Fiscal 
years ended March 31. h—Fiscal years ended January 31, 1944 and 1943. j—Fiscal year ended February 28. k—Fiscal year 
a ere 30. n—Fiscal years ended October 31, 1942 and 1943. r—I2 months to March 31. s—Fiscal year ended 

ctober 31, 
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NEWS LETTER 


who advise companies 
with large research budgets 
have some new reading matter: 
a series of recent patent decisions 
by Thurman Arnold, who presides 
over the District of Columbia 
Court of Appeals. The court calls 
its opinions “far reaching”; the at- 
torneys may have some livelier ad- 
jectives of similar import. 

Not long ago, in “Special Equip- 
ment Company v. Coe” Arnold over- 
ruled what had been a key case. In 
substance, the applicant for a patent 
must show intent actually to manu- 
facture; if he wants merely to block 
off others, the patent should be re- 
fused. The Patent Office itself is 
told to find out how a patent will be 
used before granting it. 

In another series of decisions, 
capped by “Potts & Teletype v. Coe,” 
Arnold finds that a company which 
researches exhaustively and mechani- 
cally cannot patent its lucky finds. 
He says that Congressional action is 
needed if such corporate research is 
to be given patent protection. 


ONE FACTOR in the boom of 
farm land prices is the prospective 
buying by or for account of war 
veterans. Under law just enacted, 
veterans will get loans up to $2,000 
for farms, so that lots of people are 
trying to get in first. Prices may be 
way up before veterans’ money even 
makes an appearance. Current buy- 
ing is largly for cash so that no im- 
mediate danger to the farm credit 
structure is indicated. 


THE NEWSPAPER stories on 
the fight between the Army and Don- 
ald Nelson over reconversion are 
distressing to the lesser WPB offi- 
cials. They have an idea that the 
reporters are somehow spurring on 
the contestants who, left’ to them- 
selves, would get on perfectly. It 
seems likely that there will be more 
news stories of the same kind and 
more distress. Nothing is settled yet. 


The notion within WPB that there 
was no fight seems to arise from the 
fact that discussion between the 
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Agency and the Services is in terms 
of what helps or hinders war produc- 
tion. Nobody flatly accuses anybody 
else of blatantly favoring one inter- 
est over another. That comes when 
the meeting is over. 

At the moment, limited civilian 
production is supposed to be sched- 
uled to start August 15. General 
Clay insists that the Army agreed 
only that there be no such start be- 
fore August 15. Meanwhile, there 
are lots of things the Army could do 
to head off civilian production, there- 
by keeping its mortgage, so to speak, 
on industrial plant. Army is com- 
plaining about a lag in war produc- 
tion. WPB men wonder whether 
Army and Navy will raise their 
sights, which could be done without 
letting actual contracts. 


IT IS generally agreed in Wash- 
ington that the Bank for Interna- 
tional Settlements has no future, al- 
though there is no enthusiasm for ac- 
tively destroying it, as proposed by 
Norway. Prospect seems to be that 
the BIS simply will be squeezed out. 
First, members of the United Nations 
will throw no business its way so 
that earnings will be meager. Sec- 
ond, BIS transactions will be sus- 
pect: Proof of clean title to securities, 
balances or gold that it transfers will 
be demanded and, it is surmised, not 
easily established. 


ALTHOUGH THE automobile 
companies turned down WPB’s sug- 
gestions for resuming car production, 
they have plans of their own. Main 
point is to get everybody started to- 
gether and to deal out quotas metered 
to 1941 production. To allow Pack- 
ard, which is 100 per cent converted 
to go along with the rest, two ideas 
are suggested: That space be found 
for it somewhere in Detroit, or that 
RFC finance a new plant. 

One sticking point is in the quota 
arrangement. A flat percentage take- 
down of 1941 production does not 
quite work since the companies have 
widely varying break-even points. 


Among the companies, there are cur- 
rent discussions of how much pro- 
duction should be sliced from the 
big three and how it then should be 


‘redistributed. 


CONGRESSIONAL and Treasury 
experts thinking up ways of cutting 
post-war taxes are worried by this 
market wrinkle: Because taxes are sa 
high, companies and wealthy indi- 
viduals have stocked up with tax ex- 
empt bonds. Federal issues them- 
selves are free of excess profits taxes 
for companies on a capital basis. Ac- 
cording to the experts, tax cut talk 
even now makes tax exempt bond 
prices tremble a little. They wonder 
what will happen when cutting ac- 
tually takes place. 


THE ARMY has earmarked its 
largest aircraft plants for permanent 
retention by the Government for 
emergency use: Willow Run; Mari- 
etta, Ga.; Omaha; Fort Worth; Dal- 
las; Tulsa; Oklahoma City and 
Wichita. Plants would be taken out 
of production but would not be sold, 

Meanwhile, Army has stated its 
methods for shifting plants in decid- 
ing future cut backs. First, con- 
tractors fulfilling their schedules will 
be retained. Among those lopped off, 
those using their own plants will be 
cut first. Army says, however, that 
it is willing to go along with such 
plants if the contractors are not eager 
to reconvert quickly. 

Neither Army nor Navy seems 
likely to set a policy either of cutting 
whole plants —as Brewster — or of 
distributing reductions among all of 
companies making a given item. 
Present temper seems to favor the 
former, which allows more efficient 
production. However, until methods 
for speedy reconversion are found, 
labor will object to this; if they are 
found, the companies still doing gov- 
ernment work may object. 


— Jerome Shoenfeld. 


How to Buy 
SECURITIES 


Our booklet on trading rules and prac- 
tices will help new or experienced 
investors. Write for Booklet K-21. 


FRANCIS L DUPONT & CO. 


MEMBERS NEW YORK STOCK EXCHANGE 
One Wall Street, New York 5, N. Y. 
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Broadcastings 


Philco Corporation will reopen its 
“Radio Hall of Fame” on a total of 
194 stations when it returns to the 
airwaves in the fall—this will repre- 
sent the largest hookup on the radio, 
taking in the entire Blue Network, 
plus 22 Canadian stations. . . . Re- 
turning to the radio for the second 
successive year, A. G. Spalding will 
resume on July 29 the sponsorship of 
“Here’s Babe Ruth,” a Saturday 
morning baseball program for young- 
sters—in addition, this sporting goods 
manufacturer plans a special broad- 
cast of the National Tennis Matches 
from Forest Hills, L. I., in early Sep- 
tember. . . . The group of electric 
utilities, which sponsored “Report to 
the Nation” in direct competition to 
“Fibber McGee & Molly” during the 
past season, will try again with a new 
radio musical—Nelson Eddy will be 
the star, and for the first time as the 
master of ceremonies in his own pro- 
gram. ... Plough, Inc., maker of “St. 
Joseph’s Aspirin” and other drug 
store products, will soon own its own 
radio station in Memphis, the FCC 


Continuous Dividend 
Record for 72 Years 


T hrough war and peace, through “hard 
} times” and good, this company, the largest 
manufacturer of its kind in the world, has 
paid a yearly dividend for almost three- 
quarters of a century. 
Managed soundly by three generations of 
the founding family, this company has no 
preferred stock, no bonds and no bank 
loans. Common stock can be purchased 
today to yield about 


5.40% 


Descriptive booklet sent free on request. 
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INVESTMENT SECURITIES 
64 Wall Street, New York 5 
Telephone HAnover 2-0800 | 
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Albany Buffalo 


Troy Syracuse Pittsburgh 
Williamsport Dallas Springfield Wilkes-Barre 


By Weston Cumith 


willing—the company has acquired 


control of Station WMPS from the 


Scripps-Howard Newspapers. . . 
Aluminum Company of America will 
be back on the air in the autumn with 
a new dramatic series on Sunday 
afternoons—Alcoa’s previous effort 
was a Saturday noon serial called 
“Lighted Windows.” 


Gadget Gossip 


Wood Office Furniture Institute is 
the sponsor of the new executive’s 
desk, said to be the first of its kind in 
wood to be designed and engineered 
on the basis of scientific research— 
this model is adjustable to height in 
comfortably fitting persons of differ- 
ent sizes, and is equipped with easy 
rolling drawers and a built-in footrest. 
. . . Newest in devices for marking 
iron, steel or its alloys is the improved 
“Metal Etcher” of the Ideal Com- 
mutator Dresser Company—available 
in compact form for portable use, the 
unit is suitable for burning names and 
numbers into tools, dies, jigs, etc... . 
Another innovation in fluorescent 
lighting units, which can be mounted 
individually or in continuous rows, 
will be introduced as the “Skylux” by 
Curtis Lighting, Inc.—each unit is 
styled with two 40-watt fluorescent 
lamps with the reflector and shield 
finished in white with gray trim. .. . 
A new gadget for easing the handling 
of plate glass or plastic sheets has 
been introduced by Welded Products 
Company — it is simply a_ handle 


_ equipped with twin suction cups, that 


will adhere to any smooth surface by 
means of finger-tip pressure, and will 
lift up to 180 pounds at one time. . . . 
An unusual type of pocket gage for 
quickly determining the thickness of 
paints, veneers and platings has been 
perfected by Industrial Products Sup- 
pliers—the gage is shaped like a pen- 
knife and styled with eleven leaves, 
making it possible to ascertain thick- 
nesses from 0.0015 to 0.30 of an inch. 


Processing Parade 


Monsanto Chemical expects a broad 
postwar demand for its new chemical 
treatment for “natural” fibres—prom- 
ised are non-shrink woolens, wrinkle- 
resistant cottons, shine-proof suitings 
and non-run knitted goods. ...A 
patent has been obtained by Corning 
Glass Works on a process for produc- 
ing a black glass with a composition 
of 63 per cent of silica with alkali 
oxide, lead oxide and tin oxide—the 
unique featuré of the glass is that it 
becomes white when chilled suddenly, 
but in its black form has a rich onyx- 
like appearance. . . . Latest in non- 
organic molding plastics is ““Mycalex,” 
introduced by a company of the same 
name—it is a combination of finely 
powdered mica, bonded with glass of 
relatively low melting point and solid- 
ified under pressure to form a fire- 
proof insulating material that will be 
suitable for a host of applications. . . . 
U. S. Rubber has been assigned pat- 
ents on methods for extracting rubber 
from the cryptostigia, a genus of the 
tropical woody vines of the milkweed 
family—one method involves the 
wounding of stems and branches to 
bring a flow of latex, while the other 
method is to clip only sections. 


REAL ESTATE, NEW YORK 


GENTLEMAN’S DREAM FARM 
45 MILES FROM NEW YORK 


SWIMMING POOL, LAKE, TENNIS COURTS 
This is one of the most beautiful combination 
farm estates in the East, consisting of 600 acres, 
unexcelled views, high elevation, beautiful 
grounds, fruit orchard. Main house is Colonial, 
18 rooms, 6 baths, oil burner, in perfect condi- 
tion. Also Fieldstone studio building and owner’s 


| cottage, 8 rooms, 4 baths. Six-car garage, apart- 


ment overhead. Three other cottages with 6 and 
7 rooms and bath. All buildings modern. Dairy 
barns with 60 pure-bred Guernsey cows, modern 
poultry plant, 1800 chickens and turkeys. 50 
Hereford beef cattle. Complete farm equipment. 
Manager and help will remain. Price $120,000. 
Can also be purchased with 400 acres for $100,000. 


S. B. TAPALOW c/o JOSEPH P. DAY, INC. 
CHRYSLER BLDG., N. Y. CITY LE 2-5000 
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Miscellany 


Efforts to start a nationwide or- 
ganization of “Dewey Mustache 
Clubs” may depend upon the pleasure 
of the GOP—it will be pointed out 
that an upperlip decoration like the 
efficient Governor Dewey’s would cut 
the morning shaving time of the now 
clean shaven individual by twenty 
seconds, which multiplied by millions 
of men, etc. . . . Consolidated Laun- 
dries will test thoroughly the idea of 
the weekly renting of sheets, pillow- 
cases and bath towels to apartment 
house dwellers and furnished room 
operators in Manhattan—initially, the 
leasing will be handled through a 
chain of stores, but if the idea proves 
successful the rentals will be called 
for and delivered after the war... . 
Reorganization of the “Hat Style 
Council” into the new “Hat Research 
Foundation” has started a program to 
foster the wearing of hats by young 
and old, now and after the war— 


statistics will be gathered to prove 
that hats not only enhance the appear- 
ance, but contribute to good health 
and year-round comfort, . . . The 
“War Products Exhibit” of Firestone 
Tire & Rubber, which made its bow 
at New York’s Waldorf-Astoria 
(Brevities, July 12), has started a 
fifty-city swing across the country— 


one hit of the show is the opportunity | 


for each spectator to make his own 
synthetic rubber. . . . The U. S. Post 
Office Department has designated 
mid-September to mid-October as 
“Christmas Mail Month” for all who 
are planning to send gifts and greet- 
ings to men in the armed forces 
abroad—this year there are expected 
to be some innovations in the use of 
V-Mail as Christmas cards. 


* * 


When requesting additional infor- 
mation, please enclose a self-addressed 
envelope or postal card—include date 
of issue in which item appears. 


Linen Supply Shares 
Latest N. Y.S.E. Listing 


aking their initial appearance on 

the New York Stock Exchange 
only a few days ago, National Linen 
Service Corporation shares represent 
the outgrowth of a business that was 
started 25 years ago with capital of 
$1,700, three employees and two cus- 
tomers. Originating in Atlanta, the 
company now operates 29 plants, most 
of which are located in the south- 
eastern states. 

Basis of National Linen’s business 
is the rental of towels, aprons, nap- 
kins, tablecloths, coats and other kinds 
of linens. In the beginning, most of 
the firm’s customers consisted of res- 
taurants and drug stores. But sub- 
stantial revenues now are derived 
from towel service to office and com- 
mercial establishments, linens of all 
sorts to hospitals and hotels, and a 
myriad of users of linen equipment 
other than napkins-and-jackets. In 
short, the company has grown to be 
the largest of its kind in the world. 

Sales for the fiscal year ended 
August 31, 1943, amounted to $9.7 
million, a new high and an 82 per 
cent rise from the business done as 
recently as the company’s 1939 fiscal 
year. Based on present capitalization, 
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earnings for the most recent year 
were equal to $1.50 per share of com- 
mon. For the five months ended 
January 31, 1944, sales of $4.2 mil- 
lion produced net earnings equal to 
59 cents per share of stock. For the 
past five years (ended August 31), 
the company’s earnings record has 


- been as follows: 


Year Earned Per Share 
$1.67 
1.85 


The shrinkage in net profits during 
the past several years is fully ex- 
plained by a rise in income taxes from 
$420,876 in the 1941 fiscal period to 
$1.1 million last year. 

Capitalization consists of $2.6 mil- 
lion of preferred stock and 464,013 
shares of common. Dividends have 
been paid on the common stock in 8 
out of the past 14 years, the 1943 
total being equivalent to approxi- 
mately 58 cents per share (adjusted 
for 3-for-1 split-up early that year). 
Nothing has yet been reported for 


' 1944. The issue has recently been 


quoted at about 22. 


NOTE—From time to time, in this space, 


| there will appear an advertisement which we 


hope will be of interest to our fellow Amer- 
icans. This is number forty-two of a series. 
ScHen.tey Corp., New 


Forum On Wheels 


A most excellent listening-post the 
Pullman smoking compartment—for a 
fellow who knows how to listen. For in- 
stance, on a recent trip to Washington, 
we tuned in on a rather animated dis- 
cussion which covered a variety of sub- 
jects, all of them pertaining to the 
present dislocations in our stay-at-home 
lives. There were criticisms and encomi- 
ums, and a good measure of griping 
about this and about that. These are 
days of open forums—on the air and in 
the press. Wherever men and women 
gather, events are discussed and opinions 
are voiced. And always present is the 
well-known American’s privilege of 
“griping.” 

Well there was something rather out- 
standing in this recent incident in a 
smoking compartment. There sat a mid- 
dle-aged man next to the window, who 
had not participated in the general dis- 
cussion. Not a word from him, i.e., not 
until we had about reached our jour- 
ney’s end. Then he said he had been in 
America just a short while. Quite 
miraculously he had worked his way 
from Germany into France, into Spain, 
into Portugal, and from there into South 
America, and finally into the United 
States. He found refuge here. 


With considerable emotion he tried to 
make us understand his feelings after 
listening to the discussion. He could 
hardly believe what he had heard. Men 
actually spoke out loud—with their 
voices, and their tongues. Where he 
came from, and all down the line of his 
travels—men spoke too, but not out loud. 
They spoke “with their eyes, with a 
shrug of their shoulders, with a bite of 
the lips.” 

How lightly, how smugly, and with 
what matter-of-factness do we in Amer- 
ica accept what is ours. 

Rarely ever has this recorder failed to 
find a highly interesting and informative 
open forum discussion in a Pullman 
smoker. Dear Mr. Pullman, don’t ever 
do away with smoking compartments in 
your cars! 


_ MARK MERIT 
of ScHentey Distitters Corp, 


FREE—Send a postcard or letter to Schenley 
Distillers Corp., 350 Fifth Ave. N. Y. 1, 
N. Y., and you will receive a booklet con- 
taining reprints of earlier articles on various 
subjects in this series. 
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B= prices rallied last week after 
a considerable decline in the 
speculative divisions, including not 
only the actively traded railroad is- 
sues but also coal company and sugar 
bonds and other rather volatile indus- 


trial obligations. American Power 
& Light 6s lost ground on the com- 
pany’s plan for paying off its debt at 
part in the event of dissolution. High 
grade bonds were firm with the ex- 
ception of a few issues which appear 
to be in line for early refunding. 


SEABOARD ALL FLORIDA 6s 


These bonds and the certificates of 
deposit have dropped about 10 points 
since publication of a ruling by the 
Federal Court that the Seaboard Air 
Line’s $24.5 million holdings are en- 
titled to share equally with the other 
All Florida bonds in the reorganiza- 
tion. After minority holders brought 
suit in an attempt to establish a prior 
lien position over the large block 
bought by the parent company, All 
Florida 6s rose to fantastic price 
levels. 

The decision will remove one of 
the most serious obstacles to consum- 
mation of the Seaboard Air Line re- 
organization. The company will pre- 
sumably make arrangements for a ju- 
dicial sale of the All Florida line, 
and bid in the property at the auc- 
tion. This would conform with the 
established practice in equity receiver- 
ship reorganization, which has been 
followed by only a few railroads since 
enactment of Section 77 of the Na- 
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tional Bankruptcy Law. The cash 
value of the minority All Florida 
bonds to be established at the fore- 
closure sale will doubtless be mate- 
rially below current market quota- 
tions. Thus far, there is no definite 
indication that an alternative ex- 
change for reorganization securities 
will be offered. 


AMERICAN P. & L. 6s 


Although American Power & 
Light still hopes to obtain a U. S. 
Supreme Court decision invalidating 
the SEC’s dissolution order, the com- 
pany has filed a plan with the Com- 
mission providing for retirement of 
its funded debt in the event that the 
order becomes effective. Supreme 
Court hearings on the appeal will not 
take place until next fall. 

Under the proposed plan, Ameri- 
can P. & L. would retire all of its 
outstanding debenture 6s and the $3.4 
million assumed debentures of South- 
western Power & Light at face value 
and accrued interest. If the Su- 
preme Court denies the appeal, re- 
tirement of the debentures would be 
a logical first step toward dissolu- 
tion. The debentures are selling 
about 3 points below the prices (frac- 
tionally above 105) prevailing a few 
weeks ago. Court precedents have 
established the right of holding com- 
panies to pay off’their bonds at par 
in dissolution, regardless of premi- 
ums stated in redemption clauses. 

American P. & L. has about $23 
million in cash and other liquid assets 


and expects to obtain $11 million or 
more additional funds from its hold- 
ings of Montana Power and Glacier 
Production Company debentures and 
notes. Other assets could be sold to 
cover the full face value (about 
$37.8 million) of the holding com- 
pany debt. Under the plan, the in- 
debtedness would become payable 30 
days after the SEC obtains a court 
order approving the redemption pro- 
gram. If the company should obtain 
a favorable Supreme Court decision, 
it provides that debentures that have 
been paid off would be reinstated at 
the election of the former holders. 


MOP REORGANIZATION 


On July 18, the Interstate Com- 
merce Commission approved a re- 
vised reorganization plan for the Mis- 
souri Pacific and affiliated railroads 
differing only in minor details from 
the compromise plan formulated by 
the principal creditor groups last fall. 
This plan provides for distribution of 
$30 million cash to senior bondhold- 
ers, RFC and bank creditors, and al- 
lots approximately $400 new first 
mortgage 4s and substantial amounts 
of general mortgage income bonds 
and preferred stock per $1,000 prin- 
cipal amount of the various series of 
Missouri Pacific first and refunding 
5s. Several classes of bondholders 
would have the option of taking new 
common stock in lieu of the cash dis- 
tributions. 

Among the proposals included in 
the compromise plan which were re- 
jected by the ICC were the provi- 
sion of warrants (to buy common 
stock) for the old Missouri Pacific 
preferred and common stockholders, 
and the right of Alleghany Corpora- 
tion (holder of a large amount of the 
debenture 5%s) to designate two di- 


BOND REDEMPTIONS 


Redemption 
Issue Amount Date 
Associated Chain Store Real- 
ty, Ist coll. 5%s, 1957.... Aug. 8, 1944 
Associated Public Utilities, Ist 


Entire 


Gp, 2048.15 Entire Aug. 14, 1944 
Associated Public Utilities, 1st 
Associated Public Utilities, 
deb. A 6s, 1948...........- Entire Aug. 14, 1944 
Canadian Oil Cos., deb. A 4s, 
Carolina, Clinchfield & Ohio, 
lst mtg. ser. A 4s, 1965... 103,000 Sep. 1, 1944 
Celotex Corporation, deb. 3%s, 
116,000 Aug. 11, 1944 
Kanawha Bridge & Terminal 
Co., ist Ss, 1048.......5.. 10,000 July 7, 1944 
Pioneer Mill Co., lst 4%s, 1954 Entire Aug. 1, 1944 
Providence Gas Co., lst mtg. 
Safe Harbor Water Power, Ist 
s, 115,000 Aug. 4, 1944 
Southwest Telephone Co., Ist 
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DIVIDENDS DECLARED 


Pe- Pay- Hldrs. of 
Rate riod able Record 
Millis 25c .. Aug. 1 July 21 
American Barge Line.......... l5e Q Aug. 1 J 22 
DO 10c E Aug. 1 July 22 
American Car & Foundry....$2.50 .. Oct. 3 Sep. 21 
$1.75°.. Oct. 2 Sep. 21 
amoricen Light Aug. 1 July 18 
6 f. 37%ec Q Aug. 1 July 18 
4 Oc Q Aug. 1 July 24 
Q Aug. 1 July 24 
. Q Sep. 1 Aug. 15 
-. Sep..15 Aug. 31 
) .. Aug. 15 July 25 
i Q Sep. 15 Sep. 1 
-. Aug. 9 July 26 
Q Sep. 1 Aug. 17 
Aug. 15 Aug. 1 
Q Aug. 15 July 31 
20c .. July 31 July 20 
’ 40c .. Aug. 10 July 25 
‘ Chic. & No. West. Ry. 5% 
Clore. cc. &@ &. L. B.B..,.. July 31 July 21 
t Do Q July 31 July 21 
Colgate-Palmolive-Peet ..... Q Aug. 15 July 25 
DO. care E Aug. 15 July 25 
Do $1.06% Q Sep. 30 Sep. 5 
Consolidated Laundries ....... 25e¢ .. Sep. 1 Aug. 15 
Cook Paint & Varnish......... 20e Q Sep. 1 Aug. 18 
$1 Q Sep. 1 Aug. 18 
Dallas Pwr. & Lt, $7 pf..... $1.75 Q Aug. 1 July 17 
- 1.50 Q Aug. 1 July 17 
Dixie Cup 25c .. Oct. 31 Oct. 10 
D 62%e Q Oct. 2 Sep. 9 
Bagle- Picher Taad: lic .. Sep. 11 Aug. 25 
OSS $1.50 Q Oct. 2 Sep. 15 
Ferro Enamel Corp............ 25c .. Sep. 20 Sep. 1 
T. & R. 4 
9.5% 1.12% Q Sep. 1 Aug. 15 
Cotton Co., Ltd...22%ec .. Sep. 1 Aug. 10 
Hooker Electrochemical 40e Q Aug. 31 Aug. 4 
Hormel (Geo. A.) & Co. 
| Howard Stores ............. Mec .. Sep. 1 Aug. 10 
7% pf....$1.75 Q Sep. 1 Aug. 11 
f ee 1.50 Q Sep. 1 Aug. 11 
) Idaho 40c .. Aug. 21 July 25 
Illinois Pwr., 5% pf........ 62%c .. Sep. 1 Aug. 2 
- Indianapolis ‘Water A...20e Q Sep. 11 Aug. 19 
DO 1.25 Q Oct. 2 Sep. 12 
|- (D. Emil) .. Oct. 2 Sep. 20 
Lexington Water 7% pf...... $1.75 Q Sep. 1 Aug. 11 
st Libbey-Owens-Ford Glass ....25c .. Sep. 11 Aug. 25 
50c .. Sep. 1 Aug. 1 
tS loblaw Groceterias, Ltd., ‘‘B’’.25¢ Q Sep. 1 Aug. 1 
25c Q Sep. 1 Aug. 1 
ls lukens Steel ................. 25c .. Aug. 11 July 27 
lunkenheimer Co. ............ 50c .. Aug. 15 Aug. 5 
i- lynch Corporation ............ 50c Aug. 15 Aug. 5 
Porcupine Mines, 
of 554%c Q Sep. 1 Aug. 1 
25c Q Sep. 1 Aug. 9 
Marathon Corporation ......... 50c .. Aug. 10 July 31 
Melville eevee 50e Q Aug. 1 July 21 
rs De Me -25 Q Aug. 1 July 21 
Michigan Bakeries $1 pr. pf..25¢ Q Aug. 1 July 20 
5 Q Aug. 1 July 20 
Ww uch, Ges é Elec. 7% pr. In. $1. 15 Q Aug. 1 July 15 
JSS Q Aug. 1 July 15 
s- Miss, Valley, Pub. Serv......... 3 .. Aug. 1 July 15 
-25 Q Aug. 1 July 15 
Muncie Water Works 8% pf....$2 Q Sep. 15 Sep. 1 
° Nashua Manufacturing ....... 125e .. Aug. 1 July 25 
in National Bearing Metals....... 25c Q Sep. 1 Aug. 18 
Mow 50c .. Aug..1 July 20 
e- North American Car.......... 30c .. Sep. 11 Sep. 1 
$1.50 Q Oct. ..2 Sep. 20 
yi- fH Do $6, ist pf. B.......... $1.50 .. Oct. 2 Sep. 20 
ys lic Q Oct. 2 Aug. 4 
on 1.25 Q Oct. 2 Aug. 4 
r & Lt. $6 pf....$1.50 Q Aug. 1 July 20 
fic 1.75 Q Aug. 1 July 20 
Penna. Coal and Coke......... 50c .. Aug. 15 July 26 
rs Oc .. Sep. 8 Aug. 17 
» BPotomac Edison 7% pf...... $1.75 Q Aug. 1 July 11 
$1.50 Q Aug. 1 July 11 
Procter & Gambit ..$1.25 Q Sep. 15 Aug. 25 
h Public Service of oot ge Sep. 30 Aug. 31 
ne $2 Q Sep. 15 Aug. 15 
di $1.75 Q Sep. 15 Aug. 15 
Do 6% Di...ssscsecceesss..500 M Oct. 14 Sep. 15 
$1.25 Q Sep. 15 Aug. 15 
Sound Power & Light...30c .. Aug. 15 July 20 
Reynolds (R. J.) Tobacco ‘‘B Q Aug. 15 July 25 
ve oe 12%c .. Sep. 5 Aug. 24 
Pacific Pwr........--.- 35c .. Aug. 1 July 20 
$1.50 Q Aug. 1 July 20 
15e .. Aug. 10 July 31 
ion mith Agricultural Chem...... 75c .. Aug. 1 July 21 
1.50 Q Aug. 1 July 21 
50c .. Sep. 1 Aug. 18 
1944 nd 25c .. Aug. 15 July 28 
Merling Inc., $1.50 pf 87%ce Q Aug. 1 July 24 
1944 . & Lt. $6 pf $1.50 Q Aug. 1 July 18 
WE, 1.75 Aug. 1 July 18 
1944 ed Edison 7% pf........ 58%c M Aug. 1 July 20 
1944 41%c M Aug. 1 July 20 
an Dorn Iron Works......... 50c .. Sep. 9 Aug. 25 
1944 (Hiram) -Gooderham & 
ee oes $1 Q Sep. 15 Aug. 11 
1944 Do ot. 25¢e Q Sep. 15 Aug. 11 
joolworth Wales en 40c .. Sep. 1 Aug. 10 
1944 Accumulations 
1944 ir (The) $1.75 .. Aug. 1 July 20 
1944 llinois Pwr. 5% pf.......... 7% .. Sep. 1 Aug. 2 
ch. Gas & Elec Yee. $1.50 .. Aug. 1 July 15 
1944 De $1.50 .. Aug. 1 July 15 
land Gas & Coke 
1944 Pl. $1. Aug. 1 July 20 
$1.75 .. Aug. 1 July 20 
1944 l. Bond R Share, 7% lst pf.35c .. Sep. 15 Aug. 25 
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rectors and one of the five reorgani- 
zation managers. These changes may 
result in further dissension. In any 
event, ICC approval of the main fea- 
tures of the compromise plan marks 
an important step toward completion 
of the protracted Section 77 proceed- 
ings. Missouri Pacific refunding 5s 
and the senior bonds of International 
Great Northern and New Orleans, 
Texas & Mexico merit retention. 


"FRISCO ISSUES 


Concluded from page 7 


interest payments may be made on 
the old bonds prior to completion of 
the reorganization. Any such dis- 
bursements will be deducted from the 
cash allocations payable under the 
plan. In the event that the aggre- 
gate of such payments should exceed 
the cash allocations, the following 
formula will apply: For each amount 
of $1,000 in which the aggregate of 
payments on the Fort Scott 4s ex- 
ceeds the total cash allocation to the 
Fort Scott bonds under the plan, plus 
interest accruing on the unpaid inter- 
est. of these bonds since December 1, 
1943, to the date of the new securi- 
ties, these changes are to be made in 
the allotments of income bonds (per 
$1,000 of existing issues)—Fort 
Scott bonds, decrease $21.05; prior 
lien Series A, increase $5.24; prior 
lien Series B, increase $5.57; con- 
solidated Series A, decrease 62 cents ; 
consolidated Series B, decrease 68 
cents. Allocations of new securities 
other than income bonds would not 
be changed because of any cash dis- 
tributions. 

The proposed reorganization is 
drastic, and total fixed charges will 
amount to only a little over $3 mil- 
lion annually. The new 50-year first 
mortgage 4s will be of good invest- 
ment grade. Interest on the second 
mortgage 75-year income 4%s (cum- 
ulative up to 18 per cent) should be 
earned in all years except those of 
serious general business depression. 
Despite the conservative capitaliza- 
tion, the income bonds and new 
stocks will be speculative in varying 
degrees, and will be subject to wide 
price fluctuations. However, proba- 
ble average earnings for several years 
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AMERICAN CAR AND FOUNDRY 
COMPANY 


30 CHURCH STREET 
New York, N.Y. 


The following dividends have been declared: 


Preferred Capital Stock 
One and three-quarters per cent 
(134%) payable October 2, 1944, 
to the holders of record at the close 
of business September 21, 1944; 


Common Capital Stock 
Two dollars and fifty cents ($2.50) 
per share payable October 3, 1944, 
to the holders of record at the close 
of business September 21, 1944. 


Transfer books will not be closed. Checks will 
be mailed by Guaranty Trust Company of 
New York. 

CHARLES J. Harpy, Chairman 


Howarp C. Wick, Secretary 
July 17, 1944 


THE STANDARD STOKER 
COMPANY, INC. 


350 Madison Avenue 
New York, N. Y. 


DIVIDEND NOTICE 


The Board of Directors has this day 
declared a dividend of fifty cents (50¢) 
per share on the Common Stock of this 
Company, payable September 1, 1944, 
to stockholders of record at the close 
of business August 18, 1944. 

T. A. McEACHERN, Jr., 
July 19, 1944 


Secretory 


PRICE RANGER 


Use these specially designed chart blanks. 
They are particularly adaptable for the 
simplified plotting of daily stock market 
prices and volume, commodity prices, etc. 
Each sheet 8'/2 by |! inches, sufficient 
for a six-months’ arithmetic record. 
Price: $1.00 for 25 sheote 
Edward Willms, 7 E. 42d St., N.Y.C. (17) 


after reorganization indicate values 
for the new securities well in excess 
of current market prices for the con- 
solidated mortgage and the prior lien 
bonds, on the basis of the exchange 
ratios established in the compromise 
plan. 
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The American Ship Building Company 


Data revised to July 19, 1944 Earnings & Price Range (ASU) 


Incorporated: 1899, N. J. Office: 1410 60 | 
Terminal Tower, Cleveland 13, Ohio. Annual 45 
meeting: Becond Wednesday in October. 30 
Number of stockholders (September 15 
1943): Preferred, 16; common, 1,830. 


EARNED PER SHARE 
0 Fiscal year ends June 30 


$4 
$2 
0 


DEFICIT PER 


839 shs 
(no par).......-- shs. $2 
1936 "38 ‘39 “41 “42 1943 


~SNon-callable; has equal voting power with 
common. 


_ Business: Leading unit in ship construction and repair in 
the Great Lakes area. Also manufactures boilers, engines and 
accessories. Shipyards are operated at prominent Lake ports 
and at New Orleans. Navy and Maritime Commission ship con- 
tracts have provided the bulk of the company’s work in the 
past three years 

Management: Progressive and efficient. 

Financial Position: Strong. Working capital June 30, 1943, 
$4 million; ratio: 1.8-to-1; cash, $1.6 million. Book value, 
$72.70 a share. 

Dividend Record: Good. Preferred payments in all but three 
years since 1899. Varying common dividends 1902-03; 1905-11; 
1917 to date; no stated basis at present. 

Outlook: Prospects of continued heavy traffic on the Great 
Lakes points to high volume of maintenance and repair work 
for the duration, while naval, Liberty and Victory ship con- 
struction will keep shipyards operating at capacity. Postwar 
outlook is more favorable than for most shipbuilders because 
of growing diversification of its operations. 

Comment: Stock represents one of the more strongly situ- 
ated units in the shipping group. 

EARNINGS DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Years ended June 30: 1936 1937 1938 1939 1940 1941 1942 1943 aay 
Earned per og si. 32 $3.52 $3.36 D$1.67 $1.76 $4.69 $4.26 $4.35 .... 


Years ended Dec. 3 
2.00 38.00 3.00 1.50 1.00 2.00 3.00 3.00 *$2.00 


Dividends paid 
35% 46 41% 40% 35% 32% *31 
23 29 24 25 *26% 


25% 2% 22% 25 
*To July 19. 


The Horn & Hardart Company 


Data revised to July 19, 1944 


Incorporated: 1911, New York. Office: 600 
West 50th Street. New York. N. Y. Senual 
meeting: Third Thursday in April. Approxi- 
mate number -of stockholders (December 31, 
1943): Preferred, 600; common, 2,600 


Capitalization: *Funded debt $125,213 
tPreferred stock 5% cum. 

($100 par) 27,521 shs 
Oommen stock (no par) 560,024 shs 


~*Real estate mortgages. fCallable at 
$107.50 a share. 


Business: Operates a chain of 46 medium priced restaurants 
4 the “Automat” type and 34 retail bake shops in New York 

ty. 

Management: Able and experienced. Affiliated with Horn 
& Hardart Baking Co., of Philadelphia. 

Financial Position: Fair. Working capital December 31, 
1943, $1.6 million; ratio: 1.7-to-1; cash, $1.6 million; Govt. 
ae $1.1 million. Book value of common, $16.90 per 
share 

Dividend Record: Good. Common payments each year since 
1924. Present indicated rate, $1.60 per annum. 

Outlook: Although dividend rate has been reduced, impact 
of war economy on earnings has not been severe. Sales vol- 
ume has been helped by great number of transients as well 
as business conditions in area served, offsetting handicap of 
fixed menu prices and mounting operating costs. 

Comment: Preferred is inactive; interest in common stock 
centers in income. 


Earnings & Price Range (HOR) 


PRICE RANGE 


1936 "37 “38 ‘39 “42 1943 


Years ended Dec. 3 1937 
$247 $0.40 $2. 83 
Dividends paid 2. 2.00 2.00 


Price Range (N. Y. Curb): : 
High 40 41% 37% 389% 85% 81% 27% 27 *30 
29% 18% 21% «381 26 21% 21% 23% *25% 


*To July 19. 


20 (For additional Factographs please turn to page 22) 


The United States Leather Company 


Data revised to July 19, 1944 Earnings & Price Range (LX) 
ed: N. J., 1927, by merger 4 


Incorporat 

consolidation of business 

om 15 | ry 
10 
5 

0 

DEFICIT PER SHARE 
year ends Oct. 31 


1936 “37 "38 "39 "40 “42 1983 


3,759; class A, 8,222. 


Capitalization: Funded debt 
*Prior preference stock (7% cum. 


at a share. ‘Convertible into common share for share; participates 
ith common to additional $2 per annum. 

Business: Company is largest domestic tanner, producing 
about 20% of the requirements of shoe manufacturers, who 
normally take 80 per cent of the company’s output. 

Management: Experienced. 

Financial Position: Strong. Working capital October 31, 
1943, $12.6 million; ratio: 6.5-to-1; cash, $3.4 million; market- 
able securities $4.2 million. Book value of common, $10.42. 

Dividend Record: Irregular. Prior accumulations eliminated 
in 1943. Irregular on Class “A.” Nothing paid on common. 

Outlook: Despite record demand for leather, nearby earn- 
ings are unlikely to filter down to the common stock. Early 
postwar outlook is encouraging from viewpoint of volume, but 
trend of earnings will depend on hide and leather prices. 

Comment: The company’s earnings record necessitates a 
speculative rating for the various classes of stock. 


EARNINGS RECORD AND PRICE RANGE OF COMMON: 
July 31 
D$0.94 
D0.02 


*Not available. To July 19. 


Wesson Oil & Snowdrift Co., Inc. 
‘Earnings & Price Range (WNO) 


Data revised to July 19, 1944 


December. ide: 

31, 1942): patel, 5,529; common, 4,993. 

Capitalization: Funded debt None year ends Aug 

“Preferred stock $4 cum. conv... 

Common stock (no par) ericit 
*No par; callable at $85; convertible share ee 

for share inte common. 


Business: Supplies roughly 20% of total domestic output of 
cottonseed oil products. Through subsidiaries, crushes cotton- 
seed, refines oil and makes various by-products; produces 
package goods under trade names of “Wesson Oil,” “Snow- 
drift,” “Scoco,” “MFB” and “Blue Plate” (shrimp and oysters). 

Management: Identified with company since its formation. 

Financial Position: Good. Net working capital June 3, 1944, 
$24.2 million; ratio 2.9-to-1; cash and U. S. Gov’ts $6.6 million; 
inventories, $23.3 million. Book value of common stock, $31.53. 

Dividend Record: Varying payments since 1927. Present 
indicated rate, $1 per annum, plus extras. 

Outlook: Normally, the major earnings determinant is the 
price spread between company’s products and other oils and 
fats; inventory risks are often reflected in large writedowns. 

Comment: Among commodity shares, preferred rates above- 
average; common is of “businessman’s risk” character. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


*Fiscal Calendar Year 
May 31 Aug. 31 Vear oie ends Price Ran 
$1.38 D$1.06 $3.81 


pos 


Sr 


% 
. ‘33 26%—17% 


years ended August 31. tNot available. §Six months ended February 2% 
tAfter $1.37 postwar adjustment reserve; includes debt retirement credit $1. a, 1 ‘ 


war credit 6 cents. {To July 19. 
FINANCIAL WORLL 


ao. 8 


stock 7% non-cum. Z AP 

Comm $6 

tClass stock ($4 non-cum. 

and conv, no par)............249,743 shs 
esa Common stock (no par)..........397,010 shs 

| 

| 

alendar Year 
Qu. ended: Price Ran 

1938........ D2.88 D2.06 D7.60 7%— 3 

1989. 00 D1.20 D2.96 10%— 3% 
1942. Son 0.01 0.36 4 2% 
| 
two companies dating from 1887 and 1908. 
Main office: 210 Baronne St., New Orleans, 

ae) 10 $6 

eh Qu. ended: Nov. 30 Feb. 28 
Re. 1936...... $1.75 1987.. $1.76 
1987...... ©.72 1988.. 1.24 0.75 0.56 3.27 39 
ain 1938...... 0.06 1939..D1.03 D2.17 0.24 D2.90 28%—16 
944 1939...... 1.09 1940.. 0.15 D0.05 D0.43 0.76 29%—15 
es 194 1940...... 0.04 1941.. 0.30 1.12 3.00 4.46 25%—16% 

-80 1942...... 0.53 

—__.. 


PEACE PROSPECTS 


Concluded from page 4 


the benefits of peace are fully dis- 
counted. 

The gap of almost two per cent be- 
tween the yield on Government bonds 
and average returns on common 
stocks (considering the very con- 
servative dividend policies of mest 
corporations) does not suggest that 
the market as a whole has carried its 
discounting function too far. But mal- 
adjustments may be expected to arise 
from time to time. The recent heavy 
speculation in some of the low priced 
motor stocks is likely to prove to be 
an instance of excessive discounting 
of presumptive postwar gains, which 
may not materialize for some time to 
come, or in the measure hoped for 
by the bulls when competition for the 
civilian goods markets is resumed. On 
the other hand, some of the so-called 
“war stocks” are probably selling too 
low. 

The tendency toward increasing 
selectivity noted in 1918 is likely to 
reassert itself as the end of the war 
approaches. The most valuable lesson 
to be derived from that period (al- 
though the various subdivisions of 
the list will react differently because 
of changed circumstances ) is the need 
for studying individual values and 
prospects. Emphasis on this type of 
analysis shoutd prove more profitable 
than attempts to guess the inter- 
mediate swings of the averages. 


EARNINGS REPORTS 


EARNED PER SHARE 
ON COMMON STOCK: 
Hathaway Bakeries ................. 


United Fruit 


Alpha Portland Cement.............. 1.41 
Lehigh Portland Cement............. 


944” 1943 

26 Weeks to July | 
J $0.53 

6 to July 
1.29 


Cleveland-Cliffs Iron ...... D0.12 D0.61 
MacAndrews & Forbes.... 0.88 0.7 
Marine Midland ........ 0.38 0.33 
Mathieson Alkali Works. . 0.60 0.75 
New York Air Brake................ 1.87 1.72 
Underwood Elliott Fisher........... . 30 1.17 

United Cigar-Whelan Stores........ 0.05 
24 — to June 17 

North American Rayon.............. 

9 Mente to June 3 

Wesson Oil & Snowdrift............. 53 
12 Monts April 

12 Months t Mareh’ 3! 


“Excludes Canadian affiliates. a—Class A stock. D— 
Deficit. 


~~ REAL ESTATE ~ 


CONNECTICUT 


VIRGINIA 


OLD Colonial house by the sea in the old village 
of Clinton, Conn. Eight rooms, 5 fireplaces, bath 
and lavatory; servants’ wing has bedroom and 
bath. This home has been renovated for modern 
living, but its original Colonial features have 
been retained. About three acres of land fronting 
on Long Island Sound. Apply on premises, 77 
Waterside Lane, Clinton or Wallace. B. Goodwin 
Co. Elmwood, Conn. 


LOUISIANA 


700-Acre LOUISIANA home, Privacy with in- 
terest. Pines. Pecans. Pastures. Owner’s house, 
7 tenant houses, 3 barns, 3 mi. woven fence, 
stream, tractor, etc. A Personal Investment for 
a Safe Future. Full Price $55,800.00 

Box No. 130 c/o Financial World. 


MASSACHUSETTS 


500-ACRE farm estate in the Berkshires. 150 
acres farm land; 3 to 5 million feet of virgin 
timber, 14-room stone house, just completed; 3 
cottages; large barns; all modern equipment. 
Beautiful location with unequalled view. Comfort 
and <orortanse for profit combined. Easily 
adapted to dude ranch, year-round hotel, exclu- 
sive school or convalescent home, For details 
contact E. O. Kimball. Lenox. Mass. 


NEW HAMPSHIRE 


LOCATED on hard-surfaced highways near vil- 
lages and towns in Belknap County, the Lakes 
Region of New Hampshire; one gentleman's 
farm, modernized house, baths; heating plant; 
enclosed porches; hardwood floors; extra good 
view. Plan to see this one if you are looking 
for a high-class property all ready to occupv. 
FITZGERALD AGENCY, Realtor. Telephone 290. 
71 Whi Ave. Laconia, N. H. 

LAKE SUNAPEE — Summer Homes, Va- 
cation places; rent, sale, Send for free 1944 il- 
lustrated 

Richard A. Crossley, Agent 
New London New Hampshire 


NEW YORK 


FOR SALE: Lovely island summer home in 

Thousand Islands one mile from Alexandria 
Bay, N. Y. Property consists of 1 acre; modern 
home with kitchen, dining room, central hall with 
fireplace, living room with fireplace, spacious ver- 
andas, 2nd floor, four bedrooms each with bath, 
linen closet; 3d floor, two bedrooms and bath. 
Adjacent boathouse with 3 slips, shop and lava- 
tory, amusement room on 2nd floor, fireplace, 
lavatory, 2 bedrooms. Laundry building fully 
equipped. Completely furnished for immediate oc- 
cupancy. Surrounding lawns and gardens, artistic 
seawall easily and economically maintained. A 
good buy—suggest quick action! Contact own- 
er’s agent, W. Affeld. 

345 Babcock. Buffalo, N. Y. 


FARM HOME IN FINGER LAKES REGION 

80 acres, near Cornell University, fine brick 

house with electricity and bath. 1% miles out. 
Paul Green, Trumansburg. 


PENNSYLVANIA 


THE nationally known, unique Summit Hotel at 
Uniontown, Pa., in profitable operation since 
1917, only 50 miles from Pittsburgh, including 
large swimming pool and cabanas, golf club and 
course, ski-tows, stables, 50-car garage, help’s 
cottages, strategically situated in Allegheny Mts 
on 850 acres with #40 highway running through 
property east and west, also fine highway north 
and south, now offered for immediate sale; only 
financially responsible parties considered; details 
So Write Box No. 132 c/o Binancial 
orld. 


VIRGINIA 


FOR SALE 

Large 235 acre level stock grazing farm with 
8 room res. with electric lights, 700 apple trees, 
springs and running water, 2 stock barns with 
silo, 2 chicken oe other out buildings, on 
state gravel Hw. 5 miles out of Front Royal, Va 

Come to Virginia where the climate is splendid 
with high elevation. Drink spring water and eat 
the apples and enjoy the scenery of the Moun- 
tains. Possession at once, $11,500. Claude L. Rust, 
227 S. Royal Ave. Phone No. 124 Front Royal. 
Va. 


FOR SALE 

Virginia large tract of 540 acres with two houses 
barn and other out buildings, on the Shenandoah 
River with $2,000. worth of saw timber, 150 
acres in river bottom corn land, 200 acres in 
grazing cattle land, balance in wooded and saw 
timber, location in Clark County, Virginia 
$20.00 per acre, Claude L. Rust 227 S. Roya’ 
Ave. Front Royal, Va. 


Near Lynchburg; Excellent 278 Acre Cattle. 
Sheep or Grain Farm. Completely modernized 
James River Type Residence with 8 Rooms, 2 
Baths, Oilburner. Guest House, Servants’, Ten- 
ant & Managers’ Houses. Cattle Barn & Farm 
Buildings. Ample Water. Mourtain View. $32,- 
500. Photos & Details mailed on request. Also 
other unusual opportunities in Farms & Estates 
all sections of Virginia. Write requirements. 
Bennett Realty Co., Lynchburg, Va. 


NEW JERSEY 


RIDGEWOOD VICINITY 


A beautiful stone house, lake, 27 acres; dignified 
privacy withjn 2% miles commuting service, 7 miles 
to express line. Property located in gentleman's 
country home section, Bergen County. 


The land consists of approximately 27 acres, 7 acres 
beautiful lake, well stocked with bass. The house is 
loeated on knoll approximately 50’ above lake and over- 
looks it. Driveway leads in approximately 700’ from 
highway to the dwelling. There are many beautiful 
native trees and attractive shrubs. 


The dwelling is stone, has beautiful center hall, large 
living room, dining room, lavatory room, modern kitchen, 
living porch, glass enclosed solarium, 4 bedrooms, 2 baths; 
8-car attached garage; concrete swimming pool. A stone 
building originally intended as a garage, can be used, 
by slight improvement for help, if necessary. 

To the best of our knowledge there is no comparable 
property, offering as many attractive features, in this 
section of New Jersey. The price is $45,000 

TETOR & SCHMULTS 
9 N. Broad St. 


Ridg. 6-6300 


NEWARK, Forest Hill Section, 560 Mt. Pros- 
pect Av. —Large brick residence with center hall, 
large living room, dining room, reception room, 
kitchen and butler’s pantry, lavatory and powder 
room on Ist floor, 3 bedrooms, 2 baths, living 
room on 2d floor. Maids’ quarters on 3d floor. 
House in excellent condition, lot 75’x130’. Suit- 
able for doetor or other professional man. Ex- 
ecutor asking $19,500. Your own broker or 
THE HOWARD SAVINGS INSTITUTION 
TRUST DEPARTMENT . 
MR. MEASE, MITCHELL 2-4300 


768 Broad St., Newark, N. J. 


FLORIDA 


FLORIDA CITRUS 
OPPORTUNITY 


700 acres of land, including some good timber, all 
under concrete-post, barbed-wire fence. 

3 miles frontage on paved State roads. 

Less than 3 miles from center of Fort Myers. 

225 acres in bearing citrus grove, 12,840 orange and 
grapefruit trees. 

30 acres in young grove, about to bear, 4,990 grape- 
fruit trees. 

2-car daily capacity modern packing house, Food 
Machinery equipped, 3 coloring rooms, private siding. 

Complete grove equipment tractors, sprayers, duster, 
trucks, etc., all in good order. 

Well- established, profitable’ mail-order business with 
over $100,000 annual sales. 

Two beautiful, navigable tropical 
through property. 

Comfortable owner’s home. Guest house, 5 tenant houses. 
Large sheds and garages. Well-equipped office. 

Owner’s business in North makes it necessary for him 
to sell] out and leave Florida. This property is priced 
right for a quick sale and will not remain on the market 
long. If interested write at once to 


Cc. VIERHOUT 


P. 0. BOX 363 FORT MYERS, FLORIDA 
Or see your own broker. 


30 BUILDING lots, 40x135, % mile west of 
Hialeah race track; electric and telephone ; 

$1, ,400. F. Rohmer, 2707 N.W. 21st St., Miami, 
a. 


streams running 


ILLINOIS 


BETTER 


On Your Investment 


FOR SALE BY OWNER 


65-apartment building near lake, 
North Side Chicago. 12 5-rooms, 
52 4-rooms, 1 Janitor Apt. 19 years 
old. Monthly rental $3,172.50, an- 
nual $38,070.00 Expense $17,655.38. 


PRICE $295,000. 


Full statement given to parties in- 
terested. 
Box No. 131 c/o Financial World 


When writing to advertisers, kindly mention Financial World 
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Cuban Atlantic Sugar Company 


Southern Phosphate Corporation 


Data revised to July 19, 1944 


Incorporated: 1935, Delaware, as successor to Cuban Cane Products Com- (CUB) 
pany which was formed in 1930 following the reorganization of the Cuba 
(ane Sugar Corporation which was founded in 1919. Office: 99 Wall 
Street, New York 5, N. Y. Annual meeting: First Tuesday in March. 


Capital stock ($5 par)..... 729,000 shs 

Digest: Primarily a holding company controlling Compania 
Azucarera Atlantica del Golfo which produces raw sugar in 
Cuba. This operating subsidiary owns 400,000 acres of Cuban 
sugar estates and eight sugar mills which turn out a normal 
average annual production of 1.7 million bags. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Years ended Sept. 30: 1936 1937 1938 1939 1940 1941 1942 19438 1944 
Earned per share....... $1.70 = 62 i. 10 $0.72 $1.08 $2.10 $4.63 $1. odind 
Dividends paid ........ None 0.75 72.50 72.50 0.50 1.50 2.50 1.00 *$1.50 


Price Range (N. Y. Curb): 
(Calendar 

obese 5 5% 10 ll *19% 


*To July 19. 7 ‘‘Capital repayments.” 


Follansbee Steel Corporation 


Data revised to July 19, 1944 
Incorporated: 1937, Delaware, as successor through reorganization to Fol- (FLZ) 
lansbee Brothers Company Latter was incorporated 1894 in Pennsylvania. 
Business originally established 1812. Office: Third & Liberty Avenues, 
Pittsburgh, Pa. Annual meeting: Last Thursday in March. Number of 
stockholders (March 2, 1948): Preferred, 500; common, 2,000 
Capitalization: Funded debt...............-- *Noni 
Common stock ($10 217,706 shs 


*Notes payable to banks totaled $193,172. tCallable at 102. Convertible into 
3 shares of common. 


Digest: A small steel producer with plants in Ohio and West 
Virginia capable of producing 200,000 tons of steel ingots 
annually. Wartime production has been confined almost en- 
tirely to high grade alloy steels for war equipment. Com- 
pany owns coal mines but no blast furnaces or iron ore prop- 
erties. Despite recent plant modernization, attainment of a 
strong competitive status will be difficult. No preferred divi- 
dend since April 1, 1942. 


*RECORD OF EARNINGS AND PRICE RANGE OF COMMON: 
Years ended Dec. 31: _o 1938 1939 1940 1941 1942 ©1943 1944 
Deficit per share... 7. tD$4.29 $D$1.52 §D$0.58 $1.48 $1.77 $1.46 TD$0.93 
Price Range: 
Eee 9% 4% 5 85% 7 5% 9% #8% 
1% 1% 1% 6% 3% 3 3% #5% 


“Predecessor company through 1939. Not reported. tBased on present company’s 
capitalization. §Last six months. #To July 19. {First quarter 1944. 


Raymond Concrete Pile Company 


Data revised to July 19, 1944 
incorporated: 1902, New Jersey. Office: 140 Cedar Street, New York, N. Y. (RCL) 
Annual meeting: First Wednesday in April. Number of stockholders 
(December 31, 1941): Preferred, 542; common, 632. 


Capitalization: Funded debt ..... oe 
“Preferred stock $3 cum. conv. (no par) . 


Common stock (no par)..... 
*Callable at $55 a share. Convertible into common share for share. 


Digest: Company is engaged in all types of foundation con- 
struction and the building of aviation fields, harbors, bridges, 
waterworks, seawalls, dams, etc. conducting operations mainly 
in the United States, Canada and South America. It owns 
patents on processes, equipment and appliances under which 
it manufactures piling, caissons and other products used in 
its business. Record better-than-average for this highly specu- 
lative industry. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Years ended Dec. 31: 1936 1937 1938 1939 1940 1941 1942 1943 1944 
Earned per share..... - $1.71 $2.86 $1.11 $1.29 $2.95 $7.34 $7.11 $2.15 ..... 
Dividends paid ....... 0.75 2.00 1.00 0.75 0.25 2.00 2.00 2.00 1$1.50 


Price Range = Y. Curb): 
High ...... 24 
Low 


49 21 
4% 10 12 
*Bid prices. tIncluding extra. {To July 19. 


18% 


Data revised to July 19, 1944 


1919, Delaware. Office: 342 Madison Avenue, (SPH 
Y. Annual meeting : Second Thursday after third Wednesday in ) 
Number of stockholders (March 5, 1942): 283. 


Digest: Company’s properties in Florida are estimated to 
contain some 35 million gross tons of phosphate rock, sufli- 
cient for over 100 years’ operations at the normal rate. Chief 
business is the production of raw phosphate rock. Approxi- 
mately 90% of its phosphate products are sold to fertilizer 
manufacturers, the remainder going into various phosphatic 
compounds. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Years ended Dec. 31: 1936 19387 1938 1939 1940 1941 1942 1948 1944 

Earned per share...... $0.62 $1.08 $0.85 $0. - $0. p4 = 87 $0.45 $0.43 ..... 

Dividends paid ........ 0.60 0.75 0.75 0.60 0.60 0.80 0.45 0.45 $0.20 


*Not available prior to 1939. {To July 19. §After 16c¢ contingency reserve. 


Tilo Roofing Company, Inc. 


Data revised to July 19, 1944 


Incorperated: 1924, Delaware, as successor to business originally established (TLO) 
in 1915. Office: 347 Longbrook Avenue, Stratford, Conn. Annual meeting: 

First Tuesday in April. Number of stockholders (February 26, 1941): 

Preferred, 390; common, 1,463. ‘ 


~ “Redeemable at $27 a share and convertible into 1% common shares through 
pane 31, 1944, and thereafter through December 31, 1948, into 1% shares. 

Digest: Manufactures and supplies asphaltic and asbestos- 
cement tiling for roofing and exterior side-walls. Products are 
used principally for renovation and modernization. Also sells 
its products to other distributors for use in new buildings. 
Shares occupy an essentially cyclical status. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Qu. ended Year’s N. ¥. Curb 
about: Apr. 22 July 15 Oct. 7 Dec. 31 Total Dividends Price Range 
ET $0.03 $0.35 $0.36 $0.47 1.21 1.25 18%— 5% 
0.06 0.32 0.45 0.42 1.25 1.25 15 — 7% 
| ee DO0.08 0.44 0.36 0.48 1.20 1.35 15%— 9% 
2068... Nil 0.38 0.40 0.31 1.09 * 41.35 15 —7 
0.01 0.37 0.47 0.25 1.10 1.05 4 
0008s sso 0.21 0.22 0.25 0.74 0.60 3 
D0.01 0.20 0.32 0.31 0.82 0.40 8%— 4 


*Earnings adjusted for stock dividends of 300% in 1936 and 50% in 1940. 
+Also stock dividends. §To July 19. 


Udylite Corporation 


Data revised to July 19, 1944 


Incorporated: 1939, Delaware, acquiring assets and properties of Udylite (UDL) 
Co, (formed in 1919) and stock of Bright Nickel Corp. Office: 1651 

East Grand Boulevard, Detroit, Mich. Annual meeting: Fourth Thursday in April. 
Number of stockholders (December 11, 1942): About 920. 


“2% % notes due June 1, 1946. 


Digest: Manufactures polishing and plating machinery, plat- 
ing solutions, nickel, cadmium, copper, brass, zinc and tin 
anodes. Sells electro-plating generators and also licenses plat- 
ing processes covered by patents. Earnings normally depend 
upon activity in automotive and other manufacturing indus- 
tries of several types, but since 1942 production has been 
mainly for war purposes. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 
Half-year ended period: — 7 Dec. 31 Year’s Total Dividends Price Range 
1989 12% 4ye—4 


1942...... $0.16 $0.33 0.49 0.20 3 —1% 
IMS. 0.27 0.54 0.20 —2 


“Not available. fTo July 19. 
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INTERESTING 
Supervision is the 
hey to BETTER 
Upon request on your letterhead, and E 0 
below will be sent direct from the firm ] tm | H It 
0 § by whom issued. Please print or type ves Pll 
i- § name and complete address (zone num- 
of ber, if any). 
FREE BOOKLETS DEPARTMENT* 
: FINANCIAL WORLD 
86 Trinity Place, New York 6, N. Y. ° 
*To facilitate handling, please confine each 
44 letter to a request for a separate booklet. 
20 WORLD OIL POLICY 
%, A significant study of oil from an international 
% standpoint, with an outline of the problems to be 
faced after the war—profusely illustrated with 
striking graphics. 
WAR-PEACE STOCK—5'2% YIELD 
= Shares, representing leading manufacturer in its 
industry, have paid dividends without interrup- 
tion since 1872—strong financial position and 
ioe good postwar prospects, outlined in descriptive 
HE investor who follows a planned program under the 
>) fA BOND INVESTMENT—PLUS guidance of our organization has the assurance that all new 
Description of an unusual fund, holding a managed developments and potential influences are being constantly 
portfolio of selected medium and _ lower-grade e e e 
ne ff bonds, which provides an opportunity for profit appraised with respect to their possible effects on his in- 
“el dividual investment program and any necessary changes 
END 
m, ff one standard for judging common stock quality. After all, handling investments is a business in itself, a 
lls | SAFETY FIRST—INCOME SECOND supplemental business carried on by the investor for the 
purpose of increasing his income, adding to his principal 
of 3 per cent. Available in fullpaid certificates and safeguarding his future. Few investors have the time 
at Wi soive ordinary an unusual invest- = 
or training to plan and 
ne ACCURATE ToucH TYPEWRITING supervise their investment 
1 -page i 
Any for |  BFOgrams personally and 
3% Pot ol yw a and accuracy. Please write many have found a happy 
pai solution to their problem High Renewal Rate 
: New analysis of a promisin i by turning the task over . 
4 aly ap bank stock that is Convincing evid 8 the vel 
6 now selling at a discount of 15 per cent from con- to us. raion dampmceneat rales oe 
. " . ROM SECUR is to ound in the high rate o 
A comprehensive folder giving a _—— Let us help you solve your in- renewals year after year. Last year 
obtaining a regular monthly income from a port- vestment problems as we have over 80 per cent of all expiring 
a= @ {clio of seasoned securities, prepared by a leading helped many others. The fee is contracts were renewed and of these 
oan spanteh.a6ae surprisingly moderate. clients many have been subscribers 
Back d ial h 1 : : to our service continuously from 
leading oil companies. A’ colorful brochure, pre- Supervisory Service will point Ds ~ 
DL) — by one of the largest N.Y.S.E. member to better investment results he we 
pril. . ual will be. 
‘soo 8% YIELD—55 YEARS OF DIVIDENDS 
analysis wane MAIL THIS COUPON TODAY, NO OBLIGATION ----------- ‘ 
sto now returnin Income or over per cent 8 7 ' 
dividend, which has b intai ith : ‘ 
tar tending : FINANCIAL WORLD RESEARCH BUREAU : 
oven’ 86 TRINITY PLACE NEW YORK 6, N. Y. : 
jat- 9} Helpful hints on trade procedure and practices ir ‘ Please explain (without obligation to me) how Continuous Supervision ' 
nd @ this 24-page booklet, offered by a member firm + will aid me in improving my investment results (list of present holdings : 
 ° the Now, Keck Stock Exchange, of securities with original purchase prices enclosed). What will it cost me?! 
RAILROADS AFTER THE WAR? 
A pointed discussion the of the railroads My Objective: 
ange FREE AIDS FOR TYPISTS : 
—2% 
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Federal Reserve Reports 


12 July 5 

Member Banks, 101 Cities (000,000 
Total Commercial Loans....... 6,040 6,037 
Total Brokers’ Loans .......... 1,895 1,823 
Other Loans for Securities..... 4,396 4,423 
U. S. Govt. Securities Held....... 41,917 41,048 
Investments Except Govt. Bonds.. ~~ 2,963 2,931 
Total Net Demand Deposits...... 32,481 32,561 
Total Time Deposits ............. 6,803 6,780 


Monetary Factors July 12 
Total Reserves (F. R. System).. $19,225 $19,241 
Ratio to Notes and Deposits...... 56.2% 56.5% 
Federal Reserve Note Circulation. 18,959 18,972 
Reserve Credit Outstanding...... 15,236 15,085 
Total Money in Circulation...... 22,561 22,598 
Brokers’ Loans (N. Y. C.)....... 1,480 1,409 
New Financing (domestic bonds) . 38.6 0.3 


Trade Indicators 


July 15 July & 
{Electrical Output (K.W.H.).... 4,377 3,941 100 
§Steel Operations (% of Cap.)... 97.2 95.7 P 
Total Car Loadings (Cars)...... 904,304 745,141 80 
*+Crude Oil Output (bbls.)...... 4,602 4,579 
Motor Fuel Stocks (bbls.)...... 96,335 97,248 . 
Gas & Fuel Oil Stocks (bbls.)... 109,507 108,077 60 "F535 1936 1937 1938 1999 1940 1941 1942 1943! Jan. Feb. Mar. 
July 15 July & 
{Bank Clearings, New York City. $5,107 $4,374 i ndicator 1 
{Bank Clearings, Outside N.Y.C.. 5,431 5,237 
(Building Permits .............. x55.4 y44.8 (At New York, except steel ) 
+*Bitum. Coal Output (tons)..... 1,731 2,008 Cotton, middling, per $0.2243 
Business Failures (number...... 21 36 Oats, white, per bushel........... 0.95 
teel billets, Pittsburgh, per ton... . 
Index Figures July 8 July 1 Wheat, No. 2, red, per bushel..... 1.71% 
(1996 113.07 112.95 
commodities, = “- J ; istri i i i : 
Moody's Spot Commodity Index... 2487 203 Distribution of Freight Car Loedings (Cars) 
(1931 = 100) For weeks ending: July 8 
U. S. Bureau of Labor: 13,682 
{Domestic Farm Products Index. . 121.7 121.4 33,258 
tIndustrial Raw Materials Index. 116.7 2116.5 Grains and Grain Products........ 57,120 
Daily average. +000 omitted. §As of beginning of the follow- Merchandise and L.C.L........... 90,991 
ing week. {000,000 omitted. #1935-39 average equals 100 $1926 75,146 
levels equals 100. xMay. yApril. zRevised. 338,652 
Daily Dow-Jones Averages for Stocks and Bonds—Closing Prices 
—CLOSING STOCK AVERAGES— Vol. of Sales ————CHARACTER OF TRADING——————__ Average Val 
30 20 15 65 N.Y.S.E. No. of No.of Total Un- New New 40 Bond 
1944 Industrials R.R.s Utilities Stocks Shares Traded Advanc’s Decl. N. 


July 13 150.08 42.41 24.15 53.65 1,376,900 461 206 84 102.32 

14 150.34 42.43 24.15 53.71 1,087,610 358 252 81 2 102.32 

15 150.49 42.46 24.21 53.78 420,640 216 246 49 0 102.37 

17 149.28 42.09 23.92 53.31 1,482,440 714 130 58 2 102.32 

18 148.10 41.79 23.83 52.92 1,278,760 618 187 21 2 102.25 

19 149.01 42.38 23.97 53.35 1,138,700 139 162 40 1 102.25 10, 

The Most Active Stocks—Week Ended July 18, 1944 
Shares -———Closing——, Net Shares -——Closin 

Stock: Traded July 11 July 18 Stock: Traded July 11 
Commonwealth & Southern... 300,5 1 1% +% 6. 70,800 5% 
N. Y. Central Railroad....... 162,400 1934 19% + Budd (Ed. G.) Manufacturing 67,200 11% 
Radio Corp. of America...... 117,300 11% 11 62,800 8% 
Alleghany Corporation ...... 101,900 2% 2% + Chicago & North West. Ry. pf. 62,100 613% 
South Amer. Gold & Platinum 97,700 434 5 + 59,700 7 
Willys-Overland Motors ..... 97,600 18 1734 U. 625% 
International Tel. & Tel...... 95,800 18% 18 — Hayes Manufacturing ........ 53,000 6 
Curtis Publishing ........... 77,600 9% — 48,300 1434 
Amer. Cable & Radio........ 72,900 13% 133% —_— Baldwin Locomotive ......... 44900 22 
Columbia Gas & Electric..... 71,600 434 44,C— == United Corporation .......... 44,700 1% 
24 
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INDEX OF INDUSTRIAL PRODUCTION 


Compiled monthly by the Federal Reserve Board 


Adjusted for Variation 
1935-39 = 100 
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HARD HITTING FACTS MANY 
INVESTORS ARE IGNORING TODAY 


A multitude of people are making money in this market, . 


but many of them will lose it. Why? Simply because 
they are buying rapidly shifting market quotations in- 
stead of underlying basic investment values. It is too bad 
that this is so because the matter of buying sound security 
values is really not a very difficult one. It requires, how- 
ever, that an investor obtain vital information and reliable 
stock ratings before parting with his cash. It is sheer folly 
to invest without thorough investigation. 


Very few of the thousands of new investors today have 
formulated a definite investment policy. They are really 
only hit-and-run speculators with very little investment 
knowledge. Many fear inflation, yet they sell sound in- 
come stocks at half their values to obtain cash, simply 
because they have a profit. Then, in a short time, they 
turn around and buy some overpriced stock because 
it looks good on the tape." By the time they wake up 
it's too late. 


ARE YOU THAT KIND OF AN INVESTOR? 


We believe the thoughtful investor now wants an approach 
that is realistic and does not blink at facts. He wants 
sound, practical investment guidance at a time when 
erratic and emotional thinking is widespread. If you are 
tired of hit-or-miss investing, mail the coupon below to 
find out how much the old reliable FINANCIAL WORLD 
can help you invest more wisely. You will then under- 
stand why we receive so many appreciative letters like 
the one in the next column. (Most subscribers renew their 
subscriptions in advance of expiration.) 


“Please renew my subscription for another year, this being my 15th year. 
I hardly need tell you that I find FINANCIAL WORLD valuable and 
would feel lost without it. I think one of the wisest moves you ever made 
was to inaugurate the Investment Service Section, where the subscriber 
is given a birdseye view of what is going on financially. I find myselt 
turning to these pages before reading the remainder of your magazine, and 
I always check against your Appraisals book and Factograths before buy- 
ing any stock.”’—C. B. Redway, Connecticut. : 


Our editors have been studying the various angles of the present 
outlook with more than usual care because they recognize your 
urgent need for unbiased information and advice. It is their firm 
conviction that, valuable as their 3-Fold Investment Service has 
been to subscribers in the past twelve months, it will be. of even 
greater value in the coming year to those investors who think 
rather than wish for the impossible. 


HERE’S WHAT YOU WILL RECEIVE FOR ONLY $15 
Our 3-Fold Service for Investors, available for only $15 a year, is composed of three important parts, 


each of which supplements the other. 


Part 1 is an authoritative weekly investment magazine (52 copies each year) that has done, since 1902, 
notable work in helping hundreds of thousands of people to obtain far more satisfactory invest- 


ment results. 


Part 2 is a monthly pocket manual that, besides giving individual ratings as to quality on 1,600 listed 
stocks, contains such essential data as capitalization, earnings and dividend records, working 
capital condition (on the N. Y. S. E. issues) and much other data needed to determine readily the 
relative value of a security. You will receive 12 copies of this book, one about the 15th of each 


month. 


Part 3 is our Investment Advice Privilege, which gives the yearly subscriber an opportunity to secure, 
in accordance with the simple rules governing this privilege, our opinions on the listed securities 
in which he is interested, simply by writing us for advice as to whether to buy, sell or hold spe- 


cific listed securities. 


ssseseIMPROVE YOUR INVESTMENT RESULTS — MAIL THIS COUPON WITHOUT DELAY...2.. 


FINANCIAL WORLD 
86 Trinity Place, New York 6, N. Y. 


For enclosed $15, please enter my euheignion for FINANCIAL WORLD for one year, ineluding “INDEPENDENT APPRAISALS 
OF LISTED STOCKS,” your Investment Advice Privilege as per rules and an immediate survey of my 20 securities. (Limited to 
New York Stock Exchange and New York Curb Exchange issues.) 


Add $2.95 extra for large book of “Factographs.” Price alone, $3.85. Add 50 cents for coming “12-Year Record of N. Y. Stock 
Price alone, $1. Add 50 cents for “10-Year N. Y. Curb Exchange Tabulation.” Price alone, $1. 
Add 50 cents for “104 PREMIER PEACE STOCKS” (now on the press) or remit $1 for book alone. 


Exchange Common Stocks.” 
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Cc. J. O'BRIEN, INC, 
NEW VORK, WN. Y. 
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our Army needs the paper! “’ 


That's the idea, Mrs. Jones. 
That’s the spirit. 


Folks all over the U.S. A. must join with their local 
storekeepers in a real all-American all-out drive to con- 
serve paper by using less of this essential war material. 


Every single piece of paper and paperboard (card- 
board, boxboard) you manage to do without - 
means just that much more ammunition 
for our invasion forces. 


Ammunition? Yes, and weapons and 
food and precious medical supplies 

and blood plasma. For, as Major 
General E. B. Gregory, Quarter- 
master General of the Army, says: 
“The packing and packaging of 
Quartermaster Corps supplies for 
shipment to men on the fighting 
fronts is fully as important as pro- 
ducing the supplies themselves.’’ And 
practically every one of the 700,000 
different items convoyed to our boys is 
wrapped for protection in paper or paper- 
board or both! 


No wonder the war need for paper grows 
daily. No wonder current paper produc- 
tion cannot meet this steadily mounting 
demand unless you and every other 
man and woman join Mrs. Jones in 
using less paper! The simple directions 

at bottom of this page tell you just 
how to do this—at the store, in your 
office and at home. 


This advertisement, contributed to the war effort by 
this magazine, was prepared by the War Adver- 
tising Council in cooperation with the War Pro- 
duction Board and the Office of War Information. 


This and the other magazines, although 


using only 5 per cent of the paper supply, 
are saving 450 million pounds of paper this 


year —to release it for vital war needs. 


ROCERIES F 


AT THE STORE. Unless it’s absolutely necessary 
for their protection, don’t ask to have things 
wrapped. Never ask to have boxed or bottled 
goods wrapped. Carry your own shopping bag 
or market basket to help save the storekeeper's 
precious paper bags. 


AT THE OFFICE. Help your company devise 
methods to reduce the amount of paper, sta- 
tionery, etc., used in carrying on its business. If 
you're employed by a package goods manufac- 
turer, help him figure out ways to save on vital 


papefboard. 


AT HOME. Make paper stretch! Use smaller 
sheets of writing and wrapping paper; conserve 
paper towels, facial tissues. Share the printed 
word; give this magazine to a neighbor. Never 
burn used paper; prepare it for your local com- 
mittee on paper salvage. 
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